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INDEPENDENT AUDITOR'S REPORT

To the Board of Education
West CentralValley Community School District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business type activities,
each maior fund and the aggregate remaining fund information of West Central Valley Community S6nool District,
Stuart, lowa, as of and for the year ended June 30, 2021, and the related Notes to Financial Slatements, which
collectively comprise the District's basic financial statements listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
U.S' generally accepted accounting principles. This includes the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with U.S. generally accepted auditing standards and the standards applicable to financial audits
contained in Governmental Auditing Standards, issued by the Comptroller General oi the United States Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error, ln making those risk assessments,
the auditor considers internal control relevant to the District's preparation and fair preientation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control. Accordingly, we express no such
opinion An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as eviluating the overall presentation of the
financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basrs for our audit
opinions.

Opinions

ln our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business type activities, each major fund anO tne aggregate
remaining fund information of West CentralValley Community School District at June iO,ZOZ1, and the riJpective
changes in its financial position and, where applicable, its cash flows thereof for the year then ended in accordance
with U.S. generally accepted accounting principles.

221 N. !flapello Street'PO. Box 533 . Ottumwa,Iowa5250l . (641) 684-5489. Fax (641) 683-1665
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Other Matters

Req u i red Su p pl e me nta ry I nfo rm atio n

U.S. generally accepted accounting principles require Management's Discussion and Analysis, the Budgetary
Comparison lnformation, the Schedule of the District's Proportionate Share of the Net Pbnsion Liabilitt, the
Schedule of District Contributions, and the Schedule of Changes in the District's Total OPEB Liability, Related Ratios
and Notes on pages 4 through 10 and 41 through 49 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board which considers it to be an essential part of the financial reporting for placing the basic financial
statements in an appropriate operational, economic or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with U.S. generally accepted auditing
standards, which consisted of inquiries of management about the methods of preparing ine infbrmation and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Su ppleme ntary I nform ation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
West Central Valley Community School District's basic financial statements. We previously audited, in accordance
with the standards referred to in the third paragraph of this report, the financial statements for the two years ended
June 30, 2020 (which are not presented herein) and expressed unmodified opinions on those financial statements.
Other auditors audited, in accordance with standards referred to in the third paragraph of this report, the financial
statements forthe seven years ended June 30, 2018 (which are not presented herein) and expressed unmodified
opinions on those financialstatements. The supplementary information included in Schedules 1 ihrough 7, including
theSchedule of Expenditures of Federal Awards Required by Title 2, U.S. Code of Federal Requlations, part 200,
9nifgrm Adfninistrative .Rgouirements. Cost Princiotes and Audit Requirenrents for rederal nwards (Uniform
Guidance), is presented for purposes of additional analysis ,nd is not a required part of tfre basic iinancial
statements.

The supplementary information is the responsibility of management and was derived from and relates direcfly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statementJthemselves, and other
additional procedures in accordance with U.S. generally accepted auditing standards. ln our opinion, the
supplementary information is fairly stated in all material respects in relation to the basic financialstatements taken as
a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Govemment Auditing Standards, we have also issued our report dated November 2,2021on our
consideration of West Central Valley Community School District's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internaliontroi over financial
reporting and compliance and the results of that testing and not to provide an o[inion on the effectiveness of the
District's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standard.s in considering West CenhJl Valley Community
school District's internal control over financial reporting ano compiiance

ANDERSON, LARKIN & CO., P C.

ANutmt,lroshf'tufr t[,! t
Ottumwa, lowa
November 2,2021
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MANAGEMENT'S DISCUSSION AND ANALYSIS

West Central Valley Community School District provides this Management's Discussion and Analysis of its
financial statements. This narrative overview and analysis of the financial activities is for the fiscal year ended J une
30' 2021' We encourage readers to consider this information in conjunction with the District's financial statements,
which follow.

2021 FINANCIAL HIGHLIGHTS

r General Fund revenues increased from $11,272,254 in fiscal 2020 to $11,g59,633 in fiscal 2021, while
General Fund expenditures decreased from g11,047,519 in fiscal 2O2O to $10,964,1S0 in fiscat 202i, The
District's General Fund balance increased from $1,956,863 in fiscal 2020 lo $2,g76,200 in fiscal 2021, a
46.98o/o increase.

r The increase in General Fund revenues was primarily attributable to the increase in federal revenue. The
decrease in expenditures was primariV due to the decrease in instruction expenditures.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information, as follows:

Management's Discussio-n and Analysis introduces the basic frnancial statements and provides an analytical
overview of the District's financial activities.

The Government-wide Financial Statements consist of a Statement of Net Assets and a Statement of Activities.
These provide information about the activities of West Central Valley Community School District as a whole and
present an overall view of the District's finances.

The Fund Financial Statements tell how governmental and business type activities services were financed in the
short term as well as what remains for fufure spending. Fund financial'statements report the West CentralValley
Community School District's operations in more detail-than the government-wide financial statements by providing
information about the most significant funds. The remaining finaricial statements provide information about'activities
for which West Central Valley Community School District aCts solely as an agent or custodian for the benefit of those
outside of the District.

Notes to Financial Statements provide additional information essential to a full understanding of the data provided in
the basic flnancial statements.

lequired Supplementary lnformation further explains and supports the flnancial statements with a comparison of the
District's budget for the year, the District's proportionate strdre of the net pension liability and related contributions,
as well as presenting the Schedule of Changes in the District's Totat OPEB Liability, Relaied Ratios and Notes.

Supplemerrtary lnformation provides detailed information about the nonmajor governmental funds and the schedule
of expenditures of federal awards.
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Reporting the District's Financial Activities

G ove rn me nt-w id e F i n an ci al Statem e nts

The government-wide financial statements report information about the District as a whole using accounting
methods similar to those used by private-sector companies. The Statement of Net Position includes all of the
District's assets, deferred outflows of resources, liabilities and deferred inflows of resources, with the difference
reported as net position. All of the current year's revenues and expenses are accounted for in the Statement of
Activities, regardless of when cash is received or paid.

The two government-wide financial statements report the District's net position and how it has changed. Net
position is one way to measure the District's financial health or financial position. Over time, increases or decreases
in the District's net position is an indicator of whether financial position is improving or deteriorating. To assess the
District's overall health, additional non-financial factors, such as changes in the District's property tax base and the
condition of school buildings and other facilities, need to be considered.

ln the government-wide financial statements, the District's activities are divided into two categones:

c Governmental activities: Most of the District's basic services are included here, such as regular and special
education, transportation and administration. Property tax and state aid finance most of these activities.

o Bustness type activities: The District charges fees to help cover the costs of certain services it provides.
The District's school nutrition program is included here.

F u nd F in ancia I State me nts

The fund financial statements provide more detailed information about the District's funds, focusing on its
most significant or "major" funds - not the District as a whole. Funds are accounting devices the District uses to
keep track of specific sources of funding and spending on particular programs.

Some funds are required by state law or by bond covenants. The District establishes other funds to control
and manage money for purposes, such as accounting for student activity funds, or to show that it is properly using
certain revenues, such as federal grants.

The District has three kinds of funds:

1) Governmental funds: Most of the District's basic services are included in governmental funds, which
generally focus on (1) how cash and otherfinancial assets that can readily be converted to cash flow
in and out and (2) the balances left at year-end that are available for spending. Consequently, the
governmental fund statements provide a detailed short-term view that helps determine whether there
are more or fewer financial resources that can be spent in the near future to finance the District's
programs.

The District's governmental funds include the General Fund, Special Revenue Funds, Debt Service Fund
and Capital Projects Fund.

The required financial statements for governmental funds include a Balance Sheet and a Statement of
Revenues, Expenditures and Changes in Fund Balances.

2l Proprietary funds: Services for which the District charges a fee are generally reported in proprietary
funds. Proprietary funds are reported in the same way as the government-wide financial statements.
The District's Enterprise Funds, one type of proprietary fund, are the same as its business type
activities, but provide more detail and additional information, such as cash flows. The District's
Enterprise Fund is the School Nutrition Fund. lnternal Service Funds, the other type of proprietary
fund, are optional and available to report activities that provide supplies and services for other Distriit
programs and activities. The District's lnternal Service fund is used to account for health insurance.

The required financial statements for proprietary funds include a Statement of Net Position, Statement of
Revenues, Expenses and Changes in Fund Net Position and a Statement of Cash Flows.
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3) Fiduciary funds: The District is the trustee, or fiduciary, for assets that belong to others. These funds
include the Private-Purpose Trust and custodial Funds, as follows:

Private-Purpose Trust Fund - The District accounts for outside donations for scholarships for
individual students in this fund,

Custodial Funds - These are funds through which the District administers and accounts for certain
fundraisers as a fiscal agent.

The Diskict is responsible for ensuring assets reported in the fiduciary funds are used only for their
intended purposes and by those to whom the assets belong. The District exciudes these activities from the
government-wide financial statements because it cannot use these assets to finance its operations.

The required financial statements for fiduciary funds include a Statement of Fiduciary Net position and a
Statement of Changes in Fiduciary Net position.

Reconciliations between the government-wide financial statements and the governmental fund financial
statements follow the governmental fund financial statements.

GOVERNMENT.WIDE FINANCIAL ANALYSIS

Figure A-1 below provides a summary of the Dishict's net position at June gA, 2A2l compared to June 30,
2420,

Governmental
Activities
June 30,

Figure A-1
Condensed Statement of Net Position

Business Type
Activities
June 30,

Total
District

June 30,

Total
Change

zoza
-2421

Current and
other assets

Capital assets
Total assets

Deferred outflows of
resources

Long-term
liabililies

Other liabilities
Tolal liabilities

Deferred inflows of
resources

Net position:
Nel investment in
capital assets
Restricted
Unrestricted
Total net position $

2021

$ 15,387,412 $
20.740.514
36.127.926

10,789,696
1.2?9.6M

12.069.,t90

15,590,011
3,821,928

(1..6e1.368)

fi"J2e,571 $

202A

17,214,391
21.329.073
38.543.4&t

2q21

$ 185,052 $
19.457

203,509

2O2O 2021

65,424 $ 15,572,464 $
18,442 20.7ffi&71
83.866 36.331,43q

2020

17,279,815
21.347.515
38.627.330

(e.88)%
(2.76)
(5.e4)

1.381,803 1.657.773 5,999 10.944 1.387.60a 1,6p8"7J_7 (16.85)

15,693,431
1,483.753

17,177.184

14,474,073
6.724,180
(2.07q.086)

r6.t28l0z
Q9.206)

$ ,00.2r$ $

12 60r ,!.3.129 1.?92j12 1,,4qgSe2187.005 158.009 12.256.195 17.335.194

(30.78)
(13.68)
(2e.30)

174,397 144,880 10,964,083 15.S38,311

18,457

7.719.768 7.895.886 ?_3.252 42.607 7,753.020 7,93-8..493 (2.34)

18,442 15,608,468
- 3,821,928

fi24.24$ (1,72A.574\

10,492,515
6,724,180

(2.194.334)
r5.022-191

48,76
(43.16)
21.55
17.89

The Dishict's total net position increased by 17,89%, or $2,687,461, from the prior year. The largest portion
of the Dislrict's net position is invested in capiiat asgets 1e.g,, land, infrastruCtuie, intanginles, ouiroinfiJ ano
equipment), less the related debt. The debt related to the inveslment in capital assets is liquioated with reiources
other than capital assets.

Restricted net position represents resources subject to external restrictions, constitutional provisions orenabling legislation on how they can be used. The Diitrict's restricted net position decreased $),SOZ,ZSZ, or
43.160/o from the prior year. The decrease was primarily a result of the payoff of general obligation debt during theyear ended June 30, 2021.
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Unrestricted net position - the part of net position that can be used to finance day-to-day operations withoutconstraints established by debt covenants, enablirig tegistaiion oi oir,"r. legal requirements - increased $473,760, or21'596/o' This increase in unrestricted net position n"i biiiirirv a iesurt of the increase in revenues.

Figure A-2 shows the changes in net position for the year ended June 30, 2021 compared to the year endedJune 30, 2020.

Revenues:
Program revenuesl

Charges for services $
Operating grants,

contributions and
restricted interest

General revenues:
Property tax
lns{ructional support

surtax
Statewide sales,

services and use tax
Unrestricted state

grants
Unrestricted

investment earnings
Other

Total revenues

Program expenses:
lnstruclion
Support services
Non-instructional

programs
Other expenses

Total expenses

Change in net position

Net position beginning of
year

Net position end of year $

rnmental
Activities
June

2021.

1,954,034

7,071,520

269,974

952.232

5, 152,993

127,27s
51,641

15.874.967

7,889,815
3,982,041

1.410.707

13.282.563

2,592,4A

Figure A2
in Net

Type

498,571 242,493

285

544.06S 368,411

Toial

2020 2p21 2020 2021 2020 2020-2021

295,298 $ 422,967 $ 45,494 $ 125,633 $ 340,792 $ s4B,6O O (37 "88)%

2,434,147

6,352,326

295,086

995,794

4,6't7,023

59,879
6,582

14.783.804

8,186,390
3,708,340

1.182.003

13.076.733

1 ,707 ,A71

449,008

449,008

95,057

370,4E0

370,48Q

(2,06e)

2,452,605

7,O71,520

269,974

952,232

5,1 52,993

127,275
51.641_

J6.419.032

7,889,815
3,982,041

449,008
1.4't0.707

2,276,640

6,352,326

295,086

995,794

4,617,023

60,1 64
6.582

15,152,215

8,186,390
3,708,340

370,480
1,182.003

7.73

11.32

(8.51)

(4.37)

11.61

1'11.55
654.58

8.36

(3.62)
7.38

21.20
19,35

2,11

57.62

12.80

17.89

13,73't,571 13A47..213

2,687,461 1,705,002

15.128.167 13.421.096 {105.806) (103.737) 15.022.361 13,317,359

IUMJ $ 15J2e$Z $ -11!J49)$ ffpJgQ)$ 11-Jgss22 $ i5*022361

ln the fiscal y:1'29?1^{op.erty tax, operating grants, contributions and restricted interest and unrestrictedstate grants accounted for 99.6% of'governmentat activities revenue while charges for service and operating grants,contributions and restricted interest aicounted for 100o/o of the revenue of the business type activities. The District,stotal revenues were approximately $16.4 million, of which ajproximately $15.g million was for governmentalactivities and approximately g0.S0 million was for business type activities.

As shown in Figure A-2, the District as a whole experienced an 8.36% increase in revenues and a 2.1je/oincrease in expenses. Revenue and expenses were consistent with the prior year.

Governmental Activities

Revenues for governmental activities were $1S,g74,967 and expenses were $13,2g2,563 for the year endedJune 30, 2021.
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The following table presents the total and net cost of the District's major governmental activities: instruction,
support services and other expenses for the year ended June 30, 2021 comparei to tne year ended June 30, 2020.

Figure A-3

lnstruction
Support services
Other expenses

Total expenses

June 30.

20u
$ 7,889,815 $

3,992,041
1.410.797

$ 1i1Jfl2,ff3 $

of

2020

8,186,390
3,709,340
1.182,003

litozo.z3Q

Net Cost

Total
Change

2020-202'l

3.62% $
7.38

19.35
15.74% $

rnmental

June 30.

2021

6.476.122 $
3,982,041

976.068
u.araSar $

of Services

2420

6,156,625
3,708,340

754.854
lgss€rg

otal
Chanqe

2020-2021

(13.24)o/o

7.38
29.34

3.890/o

For the year ended June 30, 2021:

r The cost financed by users of the District's programs was $2g5,2gg.

o Federal and state governments along with contributions from local sources subsidized certain
programs with grants and contributions totaling $1,954,034.

. . The net cost of governmental activities was financed with $g,2g 3,726 in property and other taxes,
$5,152,993 in unrestricted state grants and $17g,916 of other revenue.

Business Type Activities

Revenues of the District's business type activities were $544,065, representing a 47.6g% increase from theprior year, while expenses were $449,008, a 21.20o/o increase from the piior year.-The District,s business type
activities include the School Nutrition Fund. Revenues of these activities were comprised of charges for seruice,
federal and state reimbursements and investment income.

INDIVIDUAL FUND ANALYSIS

. As previously noted, West Central Valley Community School District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.

The financial performance of the District as a whole is reflected in its governmental funds as well. As the
District completed the year, its governmental funds reported combined fund balance of $6,065,040, a decrease from
last year's ending combined fund balances of $g,154,g1 1. The primary reason for the decrease in combined fund
balances was due to the increase in long-term debt expenditures.

Governmental Fund Highlights

r The District's General Fund financial position is the product of many factors, with the largest changein being an increase in federal revenue. The District's General Fund balance increased from
$1,956,863 at June g0,2O2O to $2,876,200 at June 30,2021,

r The Debt Service Fund balance decreased from $3,0g2,595 at the end of fiscal year 202A b
$415,645 at the end of fiscal year 2a21 due primarily to an increase in pdncipat oeot payments
during the year.

o The Capital Projects Fund includes revenue from statewide sales, services and use tax, the physical
plant and equipment property tax levy and other miscellaneous revenue. These revenue streams
and the related expenditures are tracked separately in the District's accounting records but are
combined into one- Capital Projects Fund for financiai reporting. The monies in the Capital prolects
Fund will be used for future capital improvements and equipme-nt purchases.
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The Statewide sales, services and use tax account balance decreased trom g2,542,1g4 as of June
30,2O2O to $2,186,192 as of June 30, 2021. The decreasewas related to an increase in transfers
out.

r The Physical plant and equipment levy account balance increased from $118,724 as of June 30,
2020 lo $128,519 as of June 30, 2021, primarily due to an increase in local tax.

Proprietary Fund Highlights

School Nutrition Fund net position increased from a deficit $(105,806) at June 30, 2020, to a deficit
$(10,749) at June 30,2021. The increase was primarily due to an increase in Federal revenue.

The lnternal Seruice Fund net position decreased from $2g1 ,027 as of June 30, 2O2O to $256,g04 as of
June 30, 2021. The decrease was a result of increased spending on premiums, claims, and fees.

BUDGETARY HIGHLIGHTS

Over the course of the year, West Central Valley Community School Diskict amended its budget one time to
reflect additional expenditures in the support services, non-instructional programs and other expenditures functions.

The District's revenues were $315,682 more than budgeted revenues, a variance of 1.g7o/o. Federal revenue
sources received were more than anticipated.

Total expenditures were more than budgeted, due to the District under budgeting other expenditures.

During the year ended June 30, 2021, expenditures exceeded amounts budgeted and the District did not
exceed its General Fund unspent authorized budget.

CAPITAL ASSET AND DEBT ADMINISTRATION

CapitalAssets

At June 30,2021, the District had invested $20,75g,971 net of accumulated depreciation, in a broad range
of capital assets, including land, buildings, athletic facilities, computers, audio-visual equipment and transportation
equipment. (See Figure A-4) This amount represents a net decrease of 2.760/o from last year. More detailed
information about the Dishict's capital assets is available in Note 5 to the financial statements. Depreciation
expense for the year was $692,727.

The decrease was primarily the result of continued depreciation on existing capital assets.

A-4

a

Land
Buildings and

improvemenls
Furniture and

equipment
Totals

2021

127,689 $

20,240,366

372.459
nJAL,5A $

2020

127,689 $

20,798,866

. 402.518
2ll2pe73 $

$

18.442
18A42 $

2021

127,689 $

20,24Q366

390,916
nJ5s.971 $

2020

127,489

20,798,866

420.960
21347J15

$

Governm
Activities
June 30,

Net
Business

Activities
June 30,

2021 2A20

-$

18.457
13.47 $

Total
District

June 30,

Total
Chanoe

2020-2021-

o/_to

(2.6e)

(7.14)
(2.76) %$
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Long-Term Debt

At June 30, 2021, the District had long-term debt outstanding of $5,249,000. This represents a decrease of
51.64% from last year. (See Figure A-5) Additional information aOout the District's long-term liabitity is available in
Note 6lo the financial statements.

The decrease was the result of accelerated payments on existing bonds.

The constitution of the State of lowa limits the amount of general obligation debt districts can issue to 5% of
the assessed value of all taxable property within the District. The District's outstanding bonded obligation debt is
significantly below its constitutionat debt timit of approximately 936 miilion.

Figure A-5
Outstandino Lono-term Oblioations

Total
District

June 30,

Tolal
Chanqe

2020-2021

General obligation bonds
Revenue bonds

Totals

$

$

2021

1,910,000 $
3.339.0p!
ff4gpqa $

2020

6,310,000
. $.545.000
s1859.000

(6e.73) %
(26.53)
(51.64) %

ECONOMIC FACTORS BEARING ON THE DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the District was aware of several existing
circumstances that could significantly affect its financial health in the future:

r The District expects to see enrollment continue to stabilize and stay at a consistent level in the coming
years.

e The District expects continued increases in property, worker's compensation and health insurance
premiums' along with price increases for utilities, gas and other everyday expenditures which presents a
concern for the District as it tries to control spending in the individual funds.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide the District's citizens, taxpayers, customers, investors and
creditors with a general overview of the District's finances and to demonstrate ihe District's accountability for the
money it receives. lf you have questions about this report or need additional financial information, contact Symantha
Crawford, Business Manager, West Central Valley Community School District, 3299 White pole Road, Siuart, lA
50250.
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WFST CENTRAL VALLEY COMMUNITY SCHOOL DfSTRICT

STATEMENT OF NgT POSITION
JUNE 30.2021

Governmental
Activities

20,740,514
36,127,926

161,984
11,201

1,208,418
1,381,603

313,868
946,766

18,870

1,032,697
13,650
26,290

940,790
3,339,000
5,190,226

247,033
12,069,190

7 ,517,912
201,858

7J19,768

15.590.011

Business Type
Activilie$

168
26,965

5,771
18,457

203,509.

5,999-

5,999

1,276

11,332

167,594
6,803

187,005

33,252

33,252

(29,206)

$ (10.74e)

Exhibit A

Total

7,438,999

39,691
7,517,912

570,091
5,771

2A,758,97-1

36,331,435

161,984
1't,201

1.214.417

1,387,602

315.144
946,766

18,870
't1,332

1,032,697
1s,650
26,290

940,7S0
3,339,000
5,357,820

253,836
12,256,1s5

7,517,912
235,1 08

7,753,02A

ASSETS

Cash, cash equivalents and pooled investments
Receivables:

Property lax:
Delinquent
Succeeding year

Due from (to) other funds
Due from other governments
lnventories
Capital assets, nel of accumulated depreciation

QEFERREP gUTFLOWS OF RESOT.'RCES

Deferred loss on refunding bonds
OPEB-related deferred outflows
Pension related deferred outflows

NET FOSITIQN

Net investment in capital assets
Restricted for:

Calegorical funding
Debt service
School infrastructure
Physical planl and equipment
Management levy purposes
Student activities

Unreshicted

$ 7,286,851 $ 152,148 $

39,691
7,517,512

(168)
543,126

LIABILITIES

Accounts payable
Salaries and benefits payable
Accrued interest payable
Unearned revenue
Long-term liabilities:

Portion due wilhin one year:
General obligation bonds, net of unamorlized premium
Compensated absences
Early retirement

Portion due affer one year:
General obligation bonds, nel of unamortized premium
Revenue bonds
Net pension liability
Total OPEB liabitity

DEFERRED TNFLOWS OF RESQURCES

Unavailable property tax revenue
Pension related defered inflows

TOTAL ASSETS

TOTAL DEFERRED OUTFLOWS OF RESOURCES

TOTAL LIABILITIES

TOTAL DEFERRED INFLOWS OF RESOURCES

TOTAL NET POSITION

18,457 15,608,468

633,088
415,645

2,186,192
128,519
384,248
74,236

(1.601.368)

$ TJNET

633,088
415,645

2,186,192
128,519
384,248
74,236

(1,729,s74'

$ 17,709,822

See Noles to Financial Stalements
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WEST CENTRAL VALLEY COMMUW
STATEMENT OF ACTIVITIEq
YEAR ENDED JUNE 30. 2021

P Revenues

FUNCIIONS/S.RQGRAMS:
Governmental activities:

lnstruction:
Regular instruction
Special instruction
Other instruction

Expensds

$ 4,619,954 $
1,800,220
1,469,641

7,889,8't5

18A,721
674,536

1,23A,773
1,115,814

. 780.197

3,982,041

561,338
434,639
414,730

142,251 $
3,015

150,032

Charges for
Services

rants,
Contributions
and Reslricted

lnleresl

1,270,519
160,711
88,165

Support services:
Student
lnstructional staff
Administration
Operation and maintenance of plant
'lranspo(ation

Other expenditures:
Long-term debt interest and fiscal charges
AEA flow through
Depreciation (unallocated).

295.298 1, 519,395

434.639

434,639

295 298 1.954.034

45,494 498,571

45,494 498,571

340,792 $ 2,452,60s

1.410,707

Total governmental activilies 13,282,563

Business type activities:
Non-instructional programs

Food service operations 449,008

Total business type activities

Total

GEN.ERAL REVENUES:
Property iax levied for:

General purposes
Management levy
Debl service
Capitaloutlay

lnstructional support surtax
Statewide sales, services and use tax
Unrestricted state grants
Unrestricted inveslment earn ings
Other

449,008

$ 13,731,571 $

Total general revenues

Changes in net position

Net position - Beginning of year

Net position - End of year

* This amounl excludes the depreciation included in the direct expenses of various programs

See Notes to Financial Statements
't2



Exhibit B

Net (Expense) Revenue
and Chanoes in Net Posilion

$ (3,207,184) $
(1,636,494)
(1,231,4441

122\

(180,721)
(674,536)

(,234,773)
(1,115,814)

197)

1)

(561,338)

(414.7301
(976.068)

(1 1,033,231)

(11,033,231)

Governmental
Activities

15. 128.167

Business Type
Activitieq

95,057

05.806)

Total

$ @,247,1841
(1,636,494)
n.231 ,444\

75.122\

(180,721)
(674,536)

(1,230,773)
(1,115,814)

197)
(3,982,041)

(561,338)

(414,730)

(11,033,231)

95.057 95,057

95.057 95,057

95,057 fi 1741

4,387,195
303,390

2,201,55A
179,385
269,974
952,232

5,152,993
'127,275
51,641

13,625,635

4,387,195
303,390

2,201,550
179,385
269,974
952,232

5,152,993
127,275
51,641

13,625,635

2,592,4M 2,687,461

15,022,361

$ 17.720.571 $ (14.749\ $ 17 709,822
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wEsT CFNTRAL VALLEY COMMUNtry SCHOOL ptSTRtCT

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30.2021

Debt
Service

12,949
1,950,203

600 $

600

1,950,203

1,950,203

Capital
Projgcts

1,055
199,027
79,690

't,657
600,000

Exhibit G

39,691
7,517,912

543,1 26

$ 313,868
946,766

168

1,260,802

General
ASSETS

Cash, cash equivalents and pooled investments $ 3,935,653 $
Receivables:

Property tax:
Delinquent 24,OgO
Succeeding year 4]6g$92

Due from other governments 463,436

LlABtLrrES. DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

Nonmaior Total

403,296$2,233,966$ 457,132 $ 7,030,047

rorAL ASSETS $ _gJ_g1,gQ1 $ 2,366,448 $ 2,513,738 $ 1,058,789 $ lJgqJZq

LtABTLtTtES:
Accounts payable
Salaries and benefits payable

Due to other funds

TOTAL LIABILITIES

DEFEBEED INFLOW$ OF RESOURCE$:
Unavailable revenues:

Succeeding year property tax
lnstructional support surtax

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES:
Restricted for:

Categorical funding
Debt service
School infrastructure
Physical plant and equipment
Management levy purposes
Sludent activities

Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

2,186,192
128,519

415$45 ?314J11

305

199,027 600,000

199,027

74,236

458.484

$ 312,963 $
946,766

168

1,259,897

$ 305

4,769,692

287,022

5,055.70-4

633,088

2,243,112

2,q70,200

7,517,912
297,Q22

7,804,934

14 5,645
633,088
415,64s

2,186,192
128,519
384,248

74,236
2,243,112

6,065,040

384,248

$ 9,191,801 $ 2,366,448 $ 2,513,73S $ .789 $ 15,130,776

See Notes to Financial Statements
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WEST CENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

$ 1 ,208,418
(201,856)

11,201

$ (1,e10,000)

(3,339,000)

161,984

(63,487)

(13,650)

(26,290)

(5,1s0,226)
(247,0331

Exhibit D

$ 6,065,040

20,740,514

256,804

(1 8,870)

287,022

1,017,763

(10,627,702)

$ 17,720.571

JUNE 30.2021

TOTAL FUND BALANCES OF GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are noi reported as assets in the governmental funds.

An internal service fund is used by management to charge the costs of heaith
insurance to individual funds. The assets of the internal service fund are included
in governmental activities in the statement of net position.

Accrued interest payable on long-term liabilities is not due and payable in the
current period and, therefore, is not reported as a liability in the governmental
funds.

lnstructional support surtax receivable is not available to pay current year
expenditures and, therefore, is recognized as deferred inflows of resources in the
governmental funds.

Pension and OPEB-related deferred outflows of resources and deferred inflows of
resources are not due and payable in the current year and, therefore, are not
reported in the governmental funds, as follows:

Pension-related deferred outflows of resources
Pension-related deferred inflows of resources
OPEB-related deferred outflows of resources

Long-term liabilities are not due and payable in the current year and, therefore,
are not reported as liabilities in the governmental funds, as follows:

General obligation bonds
Revenue bonds
Deferred loss on refunding bonds
Unamortized premium on bonds payable
Compensated absences
Early retirement

Net pension liability
TotalOPEB liability

NET POS|T|ON OF GpVERNMENTAL ACTIV|TIES

See Notes to Financial Statements
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WESI CENTRAL VALLEY COMMUNITY SCHOOL, DISTRICI

STATEMENT OF REVENUES. EXPENOITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENpEp_ JUNE 30. 2021

9eneral

4,485,6't2
1,755,'112
1,172,430

7,413,154

174,277
660,293

1,002,578
792,828
486,381

3,1 16,357

434,639

434,639

10,964,150

23,854

919,337

1,956,863

$ 2,876,200

Capital
Proi€cts

26,278

26,278

46,248
9,1 37

127,798

1 36,1 59

263,957

142,896
28,697

171,09?

Exhibit E

4,639,688
1,755,112
't,308,589

7,703,389

174,277
660,293

1,048,826
944,861
51 5,078

3,343,335

447.167

9,326,000
396,280

434,639

10,604,086

2'1.650,810

8,154,8 1 1

$ 6,065,040

Debt
Service

REVENUES:
Local sources:

Local tax
Tuition
Other

Stale sources
Federal sources

Tolal revenues

EXPENDITURES:
Current:

lnstruction:
Regular
Sp6cial
Olher

Support services:
Student
lnstruclional staff
Adminislration
Operation and maintenance of plant
Transportation

Other exp€ndllures:
Facilities acquisition

Long-term debt:
Principal
lnlerest and fisc8l charges

AEA flow through

Total other expenditures
Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other financing sources (uses):

Transfer in

Transfer out
Proceeds from sale of property

Bond issuance

Tolal other financing sources (uses)

Change in fund balances

FUNq BALANCES - Beginning of year

FUNO BALANCE$ - End of year

Nonmaior Total

$ 4,657,169 $ 2,201,006 $ 179,341 $ 303,306 $ 7,340,822
145,266 - 145,266
144,326 122,462 640 130,456 397,884

6.068,620 57,580 956,924 5,837 7,088,96'l
844,252

_-g8,5.e.gat :3nat0s.__ JJ3gJq!, _:j9,5e,e, _19.817,13e

0t,3qq

447J67

895,,183 17.341 .2321 608,075 4,049 (5,833,625)

954,282 954,282
(s54,282)

73.854

3,720,000

3,743,854

(2,o8s,7711

(s54.282)

23,854

9,326,000
396,280

9,722,280

9,722,280

3,729,000

4,674,282

(2,666,950)

3,082,595

$ ____11_!,6!5

447,'.r67

528,830 435,550

{954,282}

(346,2071 4,049

2,660,919 454,435

$ 2,314,71_1 $ ---_jgglgg.

See Notes to Financial Statements
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wEsT CENTRAL VALLEY COMMUNtTy SCHOOL D|STR|CI

RE9qNCTLTATTON OF THE STATEMENT.OF REVENUES, EXPENDTTURES AND
CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENOED JUNE 30.2021

CHANGE rrll:UND BALANCES - TOTAL GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays to purchase or build capital assets are reported in governmental
funds as expenditures. However, those costs are not reported in the Statement of
Activities and are allocated over their estimated useful lives as depreciation
expense in the Statement of Activities. The amounts of capital outlays and
depreciation expense for the year are as follows:

Expenditures for capital oullays
Depreciation expense

$ '100,35s
(688,915)

9,326,000
(3,720,000)

(373,156)
146

Exhibit F

$ (2,08e,771)

(588,560)

\34,223)

33,928

5,606,000

An inlernal service fund is used by management to charge the costs of health
insurance to individual funds, The change in net position of the internal service
fund is reported in qovernmental activities in the statement of activities.

lnstructional support surtax not collected for several months after year end is not
considered available revenue and is recognized as a deferred inflow of resources in
the governmental funds.

Proceeds from issuing long-term liabilities provide current financial resources to
governmental funds, but issuing debt increases long{erm liabilities in the Statement
of Net Position, Repayment of long{erm liabilities is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities in the
Statement of Net Position. Current year payments exceeded issuances, as follows:

Repaid
lssued

Amortization of the premium on bonds payable and deferred loss on refunding
bonds did not provide or use current financial resources of the governmental funds
but it decreases deferred outflows of resources and liabilities in the statement of net
position as follows:

Amortization of deferred loss on refunding bonds
Amortization of premium on bonds payable

lnterest on long-term debt in the statement of Activities differs from the amount
reported in the governmental funds because interest is recorded as an expenditure
in the funds when due. ln the Statement of Activities, interest expense is
recognized as the interest accrues, regardless of when it is due.

The current year District employer share of IPERS contributions is reportod as
expenditures in the governmental funds, but is reported as a deferred outflow of
resources in the statement of net position,

Some expenses in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in the
governmental funds, as follows:

Compensated absences
Early retirement
Pension expense
OPEB expense

CHANGES IN NET POSITION OF GOVERNMENTAL ACTIVITIES

735 (226,421)

61,363

541,892

246
65,616

(72s,096)
(52,570) (71 1,804)

See Notes to Financial Statements
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ASSETS

Cash, cash equivalents and pooled investments
Due from other funds
Due from other governments
lnventories
Capital assets, net of accumulated depreciation

DEFERRED OUTFLOWS OF RESOURCES
Pension related deferred outflows

LIABILITIES

Cunent liabilities:
Accounts payable
Unearned revenue

Total current liabilities

Noncurrent liabilities:
Net pension liability

Total OPEB liability
Total noncurrent liabilities

wEsT CENTMLVALLEY COt4MUNtry SCHOOL DISTR|CT

STATEMENT Or NET POS|T|ON
FROPRIETARY FUNDS

JUNE 30.2021

TOTAL ASSETS

TOTAL LIABILITIES 187,005

33,252

18,457

Enterprise

Exhibit G

Non-Major
lnternal
Service

School
Nutritlon

Self-

$

lnsurance

804256152,148 $
168

26,965
5,771

18.457

50s 256,804

5,999

12 608

1,276
11,332

167,594

6,803

pEFERRED TNFLOWS OF RESOpRCES
Pension related deferred inflows

TOTAL NET POS|T|ON $

174,397

(29 )116\ 256,804

0-749) $ 256.804

NFLPOSTTTON
Net investment in capital assets
Unrestricted

See Notes to Financial Statements
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wEsT CENTRAL VALLEY CoMMUNTTY ScHooL DtsTRtcT

STATEMENT OF REVENUES. EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS

YEAR ENDED JUNE 30.2021

Enterprise
School

Nutrition

Exhibit H

Non-Major
lnternal
Service

Self-
Insurance

(34,223)

291,027

$ 256,804

OPERATING REVENUE$:
Local sources:

Charges for services
Self-insu rance contributions

Total operating revenues

OPERATING EXPENSES:
Non-l nstructional Prog rams:

Food service operations:
Salaries
Benefits
Purchased services
Supplies
Dopreciation
Other

Self-insurance premiums, claims and fees
Total operating expenses

NON-OPEFAING R4VENUES:
State sources
Federal sources

Total non-operating revenues

Change in net position

NET POSITION - Beginning of year

NET PO$IT|ON - End of year

145,227
73,367

115
226,440

3,8't2
47

449.008

OPERATING LOSS (403.514)

4,036
494,535

571

95,0s7

(105,806)

$ {10.749)

$ 45,494 $

45,494 689,379

722.602

722,602

.223\

See Notes to Financial Statements
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WEST CENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

STATEMENT OF CASH FLOUIq
PROPRIETARY FUNDS

YEAR ENDED JUNE 30. 2021

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from sale of lunches and breakfasts
Cash received from assessments made to other funds
Cash payments to employees for seryices
Cash payments io suppliers for goods or services
Cash paid for self-insurance premiums, claims and fees

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
State grants received
Federal grants received

Puchase of capital assets

NET CASH PROVIDED BY
NON-CAPITAL FINANCING ACTIVITIES

NET INCREASE (DECREASE) lN CASH, CASH EQUTVALENTS AND POOLED TNVESTMENTS

CASH-CASH EOUIVALENTS AND POOLED 1NVESTMENTS - Beginnins of year

CASH. CASH EOUIVALENTS AND POOLED INVESTIvIENTS - End of year

RECONCILIATION OF OPERATING LOSS TO NET CASH
usED tN OPERATTNG ACTtVtTtES:
Operating loss
Adjustments to reconcile operating loss to net cash

used in operating activities:
Commodities consumed
Depreciation
Changes in assets and liabilities:

Decrease in inventories
lncrease in accounts receivable
Decrease in deferred outflows of resources
lncrease in accounts payable
Decrease in unearned revenue
lncrease in net pension liability
lncrease in OPEB liability
Decrease in deferred inflows of resources

Net cash used in operating activities

NON-CASH |NVE$J|NG. CAp|TAL ANp RE|ATEp Ft NANCT NG ACTIV|TI ES:

During the year ended June 30, 2020, the District received Federal commodities valued at $30,862.

Enterpris6
School

Nutrition

Exhibit I

Non-Major
lnternal
Service

-ffi-
lnsurance

$ 43,93s $

( 198,699)
(214,046)

95,073

57,O75

$ _l5lt48

688,379

(368.8101
(722,602)
(34,223)

4,037
463,673

(3,8271

463.883

(34,223)

291 ,027

$ -3g9Jg

$ (403,514) $ (34,223)

30,862
3,812

2,410
(26,e65)

4,945
1,276

(1,559)

29,260
256

(9,593)

s lggg@) $ (34,223)

See Notes to Financial Statements
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Exhibit J
wEsT CENTRAL VALLFY COMMUN|TY SCHOOL D|STRICT

STATEMENTpF FtDUCtARy NET pOSlnqN.
FIDUCIARY FUNDS

JUNE 30. 2021

Private
Purpose Trust
Scholarship Custodial

ASSETS

Cash, cash equivalents and pooled investments

LIABILITIES

None

NET POS]TION

Restricted for scholarships
Restricted for other organizations

$ 207.584 $

207,594

671

-

671

671TOTAL NET POSITION

TOTAL LIAB]LITIES AND NET POSITION $

207 584

584 $ 671
k

See Notes to Financial Statements
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wEsT CENTRAL VA!=LEY COMMUN|TY SCHOOL D|STRICT

STATEMENT OF CHANGES tN FtpUQlARy NET pOSlTtO-N
FtpuctARYfuNps

YEAR ENDED JUNE 30. 2021

Private

, Purpoqe Trust
Scholarship

Exhibit K

Custodial

1,000 $
3.061

2,081

4,061 2,081

3,300
2,109.

2.109

761

206,823

207,584 $ 671

Additions:
Local sources

Contributions
lnterest income

Totaladditions

Deductions:
lnstruction:

Regular:
Scholarships awarded
Student payments

Totaldeductions

Change in Net Position

NET POSITION - Beginning of year

NFT POSITION - End of year

$

3,300

(28)

699

$

-

See Notes to Financial Statements
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\ /EST CENTRAL VALLEY COMMUNITY SCHOqL ptSTRtCT

NOTES TO FINANCIAT STATEMENTS
JUNE 30, 2021

NOTE_I: SUMMARY OF SIGN|F|CANT ACCOUNTTNG poLtctES

The West Central Valley Community School District is a political subdivision of the State of lowa and
operates public schools for children in grades kindergarten through twelve. The geographic area served
includes the Cities of Stuart, Menlo, Dexter, and Redfield, loila, and the preiOoiinitety agricutturat
territory in a portion of Adair, Dallas, and Guthrie Counties. The District is governed by a-Board of
Education whose members are erected on a nonpartisan basis.

The District's financial statements are prepared in conformity with U.S. generally accepted accounting
principles as prescribed by the GovernmentalAccounting Standards Boardl

A. Reportinq Entity

For financial reporting purposes, West Central Valley Community School District has included all
funds, organizations, agencies, boards, commissions and aut-horities. The District has also
considered all potential component units for which it is financially accountable and other
organizations for which the nature and significance of their relationship with the District are such
that exclusion would cause the District's financial statements to be misieading or incomplete. The
Governmental Accounting Standards Board has set forth criteria to be considered in d'etermining
financial accountability. These cdteia include appointing a voting majority of an organization's
governing- body and (1) the ability of the District to impoJe its willin that organizatioi or (2) the
potential for the organization to provide specific benefits to or impose speci1clinancial burdens on
the District. The West Central Valley Community School District has no component units which
meet the Governmentar Accounting standards Board criteria.

Jointlv Governed Orqanizations * The District participates in a joinfly governed organization that
provides services to the District but does not meet the criteria oi a ;6int venture since there is no
ongoing financial interest or responsibility by the participating governments. The District is a
member of the Adair, Dallas and Guthrie County Assessor s Conference Board.

B. Basis of Presentation

Government-wide Financial Statements - The Statement of Net Position and the Statement of
Activities report information on all of the nonfiduciary activities of the District. For the most part,
the effect of interfund activity has been removed from these statements. Governmental activities,
which normally are supported !V. ta1 and intergovernmental revenues, are reported separately
from business type activities, which rely to a signiflcant extent on fees and charges for service.

The Statement of Net Position presents the District's nonfiduciary assets, deferred outflows of
resources, liabilities and deferred inflows of resources, with the difference reported as net position.
Net position is reported in the following categories:

Net investment in capital assets consists of capital assets, net of accumulated
depreciation/amortization and reduced by outstanding babnces for bonds, notes and other
debt attributable to the acquisition, construction or implovement of those assets.

Restricted net position results when constraints placed on net position use are either
externally imposed or imposed by law through constitutional provisions or enabling
legislation. Enabling legislation did not result in any restricted net position.

Unreshicted net position consists,of net position not meeting the definition of the preceding
categories. Unrestricted net position is often subject to consiraints imposed by managemen"t
which can be removed or modified.

23



wESr QENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30...2021

NorE 'l: SUMMARY oF slcNlFlcANTAqcjuNTlNc pollclEq (continued)

B. Basis of Presentation (Continued)

Govern ment-wide Financial Statements (Conti n ued)

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those clearly identif]able
with a specific function. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided Oy a given function
and 2) grants, contributions and interest restricted to meeting the operitionll or capital
requirements of a particular function. Property tax and other items not properly included among
program revenues are reported instead as general revenues.

Fund Financia! Statements - Separate financial statements are provided for governmental,
proprietary and fiduciary funds, even though the latter are excluded from the govlrnment-wide
financialstatements. Major individualgovernmentalfunds are reported as separale columns in the
fund financial statements. All remaining governmental funds are aggregated and reported as
nonmajor governmental funds. Combining schedules are also included ior the Capital project
Fund accounts.

The District reports the following major governmental funds:

The General Fund is the general operating fund of the District. All general tax revenues and
other revenues not allocated by law or contractual agreement io some other fund are
accounted for in this fund. From the fund are paid the general operating expenditures,
including instructional, support and other costs.

The Debt Service Fund is utilized to account for property tax and other revenue to be used
for the payment of interest and principal on the Districfs general longterm debt.

The Capital Projects Fund is used to account for all resources used in the acquisition and
construction of capital facilities and other capital assets.

The District's proprietary funds are the School Nutrition Fund, a major enterprise fund, used
to account for the food service operations of the District and the Self-lnsurance Fund, an
internal service fund, used to account for the partially self-funded health insurance plan
operated by the District.

The District also reports fiduciary funds which focus on net position and changes in net
position. The District's fiduciary funds include the following:

The Private Purpose Trust Fund is used to account for assets held by the District
under trust agreements which require income earned to be used to beneiit individuals
through scholarsh ip awards.

The Custodial Fund is used to account for funds that the District administers for
student activity fundraisers as a fiscal agent.

C. Measurement Focus and Basis of Accountina

The government-wide, proprietary and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting.' Revenuei are
recorded when earned and expenses are recorded when a liabili$ is incurred, regardless of the
timing of related cash flows, Property tax is recognized as revenue in the year-for which it is
levied. Grants and similar items are recognized as revenue as soon as att eligibility requirements
imposed by the provider have been satisfied.
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NOTE l: (Continued)

C (Gontinued)

Governmental fund financial statements are reported using the current financial resourcesmeasurement focus and the modified accrual basis of accouniing. Revenues are recognized assoon as they are both measurable and available. Revenues are ionsideied to be available whenthey are collectible within the current period or soon enough thereafter to pay tiabilities of thecurrent ?"{gq F-or this purpose, the government considerirevenues to be availabre it 6rey aiecollected within 60 days after year end.

Property tax, intergovernmental revenues (shared revenues, grants and reimbursements fromother governments) and interest associated with the current fiscil period are all considered to besusceptible to accrual. All other revenue items are considered to be measurable and availableonly when cash is received by the District.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.However, principal and interest on long-term Oeot, ctaims ano irufi"nts and compensatedabsences are recognized as expenditure6 only when payment is due.-capital asseiicquiriti"n,are reported as expenditures in governmentdl funds.' Proceeds of geneial long-term rieut 
"noacquisitions under capital leases are reported as other financing iour.Ji. 

-

Under the terms of grant agreements, the District funds certain programs by a combination ofspecific cost-reimbursement grants and general revenues. Thus, when program expenses areincurred, there are both restriited and uniestricted net positions avairiur! to finance the program.It is the District's policy to first apply cost-reimbursemdnt grant resources to such programs andthen general revenues.

When an expenditure is incurred in governmental funds which can be paid using either restrictedor unrestricted regources, the. District's policy is generally to first apdr}l in" expenditure towardrestricted fund balances and then to less-resirictivl classi?ications-comritt"o, assigned 
"na 

tn"nunassigned fund balances.

Proprietary funds distinguish operating revenues and expenses from non-operating items.operating revenues and expensbs genirally result.from rlovlJNg r"*i.ur and producing anddelivering goods in connection with a prlprietiry runo's piin[rpii;dri.; o[erations. The principatoperating revenues of the Distrlofs Enterpriie Fund is ci'targei-to"*ltom*r. for sales andservices' 
..Operating expenses for Enterpiise Funds include ifle cost-of sates ano-iJri"Jl,administrative expenses, and depreciation on capital assets. ntt revenues and expenses notmeeting this definition are reported as non-operating revenues and expens€s.

The District maintains its financial records on the cash basis. The financial statements of theDiskict are prepared by making memorandum adjusting entries to the cash basis financial records.

D Assetg. Defen€d Outflows of Resources. Liabililies. Defered lnflows of Resources and Fund
Balance/Net position

The following accounting policies are followed in preparing the financialstatements:

- The cash balances of most District fundsare pooled and invested. lnvestmants are stated at fair value 
"*""piio, 

ihe investment in thelowa Schools Joint lnvestment Trust which is valued at amortized cost and non-negotiable
certificates of deposit which are stated at amortized cost.

For purposes of the Statement of Cash Flows, all short-term cash investments that are highlyliquid are considered to be cash equivalents. Cash equivalents are readily convertible toknown amounts of cash and, at the day of purchase, they have 
" r"trrity date no longerthan three months.
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(Continued)

D.
Balance/Net Posilion lContinueO;

PronqrtY Tax Rqqelv?ble= * Property tax in the governmental funds is accounted for using the
modified accrual basis of accounting.

Property tax receivable.is recognized in these funds on the levy or lien date, which is the datethe tax asking is.certified by the Board of Education. Delinquent property tax receivable
represents unpaid laxes for the current and prior years. The iucceeding y'ear property tax
receivable lepresents taxes certified by the Board of Education to ue c6tteoted in the next
fiscal year for the purposes set out in the budget for the next fiscal year. By statute, the
District is requhed to certify its budget in.Aprit 6f each year for ttre srjnsequeit nsc"t year,
However, by statute, 

!.he _tal asking and tiudget certif:aation for the rolldwinf nscat year
becomes effective on the first day of tnal year.- Although the succeeding year-property taxreceivable has been recorded, ihe rehtdO revenue ii reported as a deferred in1ow ofresources in both the government-wide and fund financial statements and will not be
recognized as revenue until the year for which it is levied.

Property tax revenue recognized in these funds becomes due and collectible in September
and March of the.fiscal year with a lYzo/a per month penalg for delinquent payments; is based
?lllt9.January 1'Tjg-?$essed propirty valuations; id ror ne tax a.6ru'ar pJiitio Juty 1,
2020 through June 30, 2A21 and reflects ine tax asking contained in the budjet certified to
the County Board of Supervisors in April, 2020"

PUe4om Otner Covernmerrc - Due from other governments represent amounts due fromthe State of lowa, various shared revenues, grants and reimbursements from othergovernments.

lrenkrc - lnventories are valued at cost using the first-in, first-out method for: purchased
items and government commodities. lnventoies of proprietary funds are recorded as
expenses when consumed rather than when purchased or received.

9+E! ,Assets - Capital assets, whic_h include property, furniture and equipment andintangibles acquired after. July 1, 1980 ar reported in'tne applicable goveriimentat or
business type activities columns ln the govemment-wide Statemeni of Net Fosition. Capltat
assets are recordedat historicalcost if furchased orconstructed.-D;;"il;fii"iassets are
recorded at acquisition value. Acquisition value is the price that would navb oein paid toacquire a capital asset with equivalent service potential. The costs of normal maintenance
and repair that do not add to the value of the asset or materially extend asset lives are notcapitalized. Reportable capital assets are defined by,the District as assets with an initial,
individual cost in excess of the following thresholds and estimated useful lives in excess of
two years.

Asset Class

Land
Buildings and improvements
lntangibles
Furniture and equipment:

School Nutrition Fund equipment
Other furniture and equipment

$ 5,000
5,000
5,000

Amount

500
5,000
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NorE 1: S,UMMARY oF s,lc, NIFICANT AccoUNTING pollclE$ (continued)

D. Asset$. ?ifeged,,-Ou$Lows of Resources, Liabilities. Dgferred lnflows of Resources and Fund
Balance/Net Position (Continued)

Caoital Assetq (Continued)

Capital assets are depreciated using the straight-line method over the following estimated
usefullives:

Estimated
Asset Class Useful Lives

Buildings and improvements 10-50 years
lntangibles S-10 years
Furniture and equipment 5-20 years

DFfer,red Qutflows of Resources - Deferred outflows of resources represent a consumption
of net position applicable to a future year(s) which will not be recognized as an outflow of
resources (expense/expenditure) until then. Deferred outflows of resources consist of
unrecognized items not yet charged to pension and OPEB expense, the unamortized portion
of the net difference between projected and actual earnings on pension plan investments and
contributions from the District after the measurement date but before the end of the District's
reporting period.

Salaries qnd Benefits PavabJg - Payroll and related expenditures for teachers with annual
contracts corresponding to the current school year, which are payable in July and August,
have been accrued as liabilities.

Comoensated Absences - Dishict employees accumulate a limited amount of earned but
unused vacation for subsequent use or for payment upon termination, death or retirement. A
liability is recorded when incurred in the government-wide financial statements. A liability for
these amounts is reported in governmental fund financial statements only for employees who
have resigned or retired. The compensated absences liability has been computbd-based on
rates of pay in effect as of June 30,2021. The compensated absences liability attributable to
the governmentalactivities will be paid primarily by the General Fund.

tQngj:erm l.iabilities - ln the government-wide financial statements, longterm debt and other
long-term obligations are reported as liabilities in the governmental activity's column in the
Statement of Net Position. Bond premiums and discounts are amortized over the life of the
bonds using the straight-line method. Refunding of debt may result in deferred gains or
losses and are reported as deferred inflows and outflows oi resources. The difference
between the reacquisition price and the net carrying amount of the old debt is deferred and
amortized as a component of long-term debt interest and fiscal charges using the straight-line
method.

TenTination Benefits - The District offers a voluntary early retirement ptan to its certified
employees, who meet certain eligibility requirements inclucling fifteen years of consecutive
service to the District. Employees must have completed an application, which was required to
be ap-proved by the Board of Education on or before March 21.i of each year. Early reiirement
benefits are paid in three lump sum payments based upon individual employee's salary and
benefits. Benefits will be paid out in three equal installments payable in fiscai years 2021 and
2022 respectively. Early retirement benefits paid during the year ended June iO, 202'l totated
$65,617 and the District had a total tiabitity of $26,290 at .,tunb 3A,2021.
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NOTE 1: SUMMARY OF SIGNtF|CANT ACCOUNTING PqLfClES, (Continued)

D. Assets, D€fened Outflows.of Resources. Liabilities, Peferred lnflows of Resources and Fund
Balance/Net Position (Conti nued)

Pensions - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the lowa Public Employees' Retirement System
(IPERS) and additions to/deductions from IPERS' fiduciary net position have been
determined on the same basis as they are reported by IPERS. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. lnvestments are reported at fair value. The
net pension liability athibutable to the governmental activities will be paid primarily by the
General Fund while the portion attributable to the business type activities will be paid
primarily by the Enterprise, School Nutrition Fund.

Total oPEB Liabilitv - For purposes of measuring the total oPEB liability, deferred outflows
of resources related to OPEB and OPEB expense, information has been determined based
on the West Central Valley Community School District's actuarial report. For this purpose,
benefit payments are recognized when due and payable in accordance with the benefit
terms. The total OPEB liability attributable to the governmental activities will be paid primarily
by the General Fund.

Deferred lnflows of Resources - Deferred inflows of resources represent an acquisition of net
position applicable to a future year(s) and will not be recognized as an inflow of resources
(revenue) until that time. Although certain revenues are measurable, they are not available.
Available means collected within the current year or expected to be collected soon enough
thereafter to be used to pay liabilities of the current year. Deferred inflows of resources in the
governmental fund financial statements represent the amount of assets that have been
recognized, but the related revenue has not been recognized, since the assets are not
collected within the current year or expected to be collected soon enough thereafter to be
used to pay liabilities of the current year. Deferred inflows of resources consist of property
tax receivable and other receivables not collected within sixty days after year end.

Deferred inflows of resources in the Statement of Net Position consist of succeeding year
property tax receivable that will not be recognized until the year for which it is levied, and the
unrecognized items not yet charged to pension expense.

Fund Balance- ln the governmental fund financial statements, fund balances are classified
as follows:

Restricted - Amounts restricted to specific purposes when constraints placed on the use
of the resources are either externally imposed by creditors, grantors or state or federal
laws or imposed by law through constitutional provisions or enabling legislation.

Unassigned - All amounts not included in the preceding classifications.

E. Budqets and Budgetary Accountinq

The budgetary comparison and related disclosures are reported as Required Supplementary
lnformation. During the year ended June 30, 2021, expenditures exceeded amounts
budgeted in the other expenditures function and the District did not exceed its General Fund
unspent authorized budget.
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NoTE 2: CASH, CASH EOUIVALENTS AND POOLED TNVESTMENTS

The District's deposits in banks at June 30,2021were entirely covered by federal depository insurance
or by the State Sinking Fund in accordance with Chapter 12C of the Code of lowa. This chapter
provides for additional assessments against the depositories to insure there will be no loss of public
funds.

The District is authorized by statute to invest public funds in obligations of the United States
government, its agencies and instrumentalities; certificates of deposit or other evidences of deposit at
federally insured depository institutions approved by the Board of Education; prime eligible bankers
acceptances; certain high rated commercialpaper; perfected repurchase agreements; certain registered
open-end management investment companies; certain joint investment trusts; and warrants or
improvement certificates of a drainage district.

At June 30, 2021, the Dishict had investments in the lowa Schools Joint lnvestment Trust Direct
Government Obligations Portfolio (lSJlT) which are valued at amortized cost of $1,764,743. There were
no restrictions or limitations on withdrawals of the ISJIT investments. The investments in the ISJIT were
rated AMm by Standard & Poor's Financial Service.

NOTE 3: DUE FROM ANQ DUE TO OTHER FUNDS

The detail of interfund receivables and payables as of June 30, 2021 is as follows:

Beceivable fund. P.avable fund Amount

Enterprise
School Nutrition Generat $ 168

The balances were related to various reimbursements not made before year end and are to be
repaid by June 30,2022.

NOTE4: INTERFUNDTRANSFERS

The detail of interfund transfers at June 30,2021 is as follows:

Transfer to Transfer from Amount

Debt service Gapitat Projects $ gg4_Z$a

Transfers generally move revenue from the fund statutorily reguired to collect the resources to the fund
statutorily required to expend the resources.
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NO.TE 5: CAPITAL ASSETS

capital assets activity for the year ended June 30, 2021 wasas follows:

Balance
Beginning

of Year lncreases Decreases

Governmental activities:
Capital assets not being depreciated:

Land

Capital assets being depreciated:
Buildings and improvements
Furniture and equipment
Total capital assets being
depreciated

Less accumulated depreciation for:
Buildings and improvements
Furniture and equipment
Total accumulated depreciation

Total capital assets being
depreciated, net

Governmental activities capital
assets, net

3p.773,388

21.201.38q (588.560)

$ 21ru-0Ug $ {igg"lQ0} $ ____= $ aaJ4Q"ild
Business-type activities:

Furniture and equipment $ 196,g96 $ 3,g27
Less accumulated depreciation 179.454 3.g12
Business-type activities capital
assets, net $ __fi*4A2 $ ____10

Depreciation/amortization expense was charged to the following functions:

Governmental activities;
lnstruction:

Regular
Other

Support services:
lnstructional staff
Operation and maintenance of plant
Transportation

wEsT CENTRAL VALLEy COMMpN|TY scHool DtsTRtcT

NpTES TO FINANC|AL STATEMENTS
JUNE 30,2021.

28,525,520
2.247.868 1 00,355

1 00,355

558,500

Balance
End

of Year

28,525,52A
2.3418,223

30.873.743

8,295,153
1.975.765

J0.260.918

20,612.825

$ - $ 200,723

$ 
---: 

$ --l8J5Z

$127.689-$,:$-$127.689

7,726,653
1.845.350
9.572,003

13.0.{1E
688.915

$ 1 1,5'18
142,734

10,332
7,087

102,514

414.rcA

c8€.915

Unallocated depreciation

Total governmental activities depreciation expense

Business-type activities.
Food service operations

$

$
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NOTE 6: LONG.TERM LIABILITIES

Changes in long-term liabilities for the year ended June 30, 2021 are summarized as follows:

Governmental activities:
Generalobligationbonds $
Revenue bonds
Unamortized premium on

bonds payable
Compensated absences
Early retirement
Net pension liability
TotalOPEB liability

Total $

Business type activities:
Net pension liability $
TotalOPEB liability

Total $

Balance
Beginning

of Year

6,s10,000 $
4,545,000

214,222
13,896
91,907

4,284,661
237.745

rcsg3Jex $

138,334 $
, 6.546

--t&880 
$

Additions Reductions

3,720,000
$ 4,400,000 $

4,926,000

13,650
146,735

13,896
65,617

905,565
9,288

{.g1gsag $ 9S52241r $

29,280 $ -
257 __--_______:

*__zsslJ $ _:=

Balance
End

of Year

63,487
13,650
29,290

5,190,226
247.A33

10.289.e80

$ 167,594 $
6.803

$ __:124.A97 $

1,910,000 $ 1,020,000
3,339,000

Due
Within

One Year

7,936
13,650
26,29A

$ 1-062"876

General Obligation Bondq

Details of the District's June 30,2021 general obligation indebtedness are as follows:

Bond dated May 1, 2016
Year
Ending lnterest

June 30, Rate Principal lnterest Total

2022 2.00o/o $ 1,020,000 $ 75,019 $ 1,095,019
2023 2.00 890,000 82,418 972,4182424 2.00 - 60,703 60,703
2025 2.13 - 37,181 37,181
2026 2.25 12.487 12.487

rotal $ tgtg-000$ egl@$ ZJZZJ9&

During the year ended June 30, 2021, the District retired $4,400,000 of general obligation bonds.

The District has been levying additional property tax in the Debt Service Fund beyond their annual debt
service requirements to create a reserve to be used to early retire general obligation bonds and reduce
future interest expense.

Revenue Bonds

Details of the District's June 30, 2021 statewide sales, services and use tax revenue bonded
indebtedness are as follows:
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NOTE 6: LONP-TERM LtABtLtTtES (Continued)

Revenue Bonds (Continued)

Bond dated July 2. 2020
Year

Ending
June 30,

2022
2023
2024
2025
2026

2027-2029

Total

lnterest
Rate

2,00o/o

2.00
2.00
2.00
2.00
2.00

lnterest

66,780 $
59,000
51,060
42,960
34,70A
52.920

397A?e $

Total

455,780
456,000
456,060
455,960
455,700

1,36-6.920

qc40-42a

Princioal

$-$
389,000
397,000
405,000
413,000

1.735.00Q

$ 3339.00p $

NOTE 7;

The Dishict has pledged future statewide sales, services and use tax revenues to repay lhe $3,220,000of bonds issued in July 2020. The bonds were issued ror ttre fuipor" ot tinancing ibortion of the costsof an addition to the school. The bonds q1e Eryplg sodly 'F;m the proceeds of the statewide sates,services end use tax revenues received oy tne_biitiicr"no ii*'pavaub fnrough toeg. in" bonds are nota general obligation of the District. However, the debt is suoi"dii6 the constitutionat debt timitation of theDistrict' Annual principal and interest payments on the bondi are expected to require approximate ly 55o/oof the statewide sales, services ano usd tax revenues, The totat dinaip;r anJlniei#i remaining to bepaid on the bonds is $3,646,420. For the current year, g341,000 oip;ffi;;tln}'iJift0 of interest waspaid on the bonds and total statewide sales, services ano use tii r.uuenres were $952,232.

The resolution providing for the issuance of the statewide sales, services and use tax revenue bondsincludes the following provisions;

a) All proceeds from the statewide sales, services and use tax shall be placed in a revenue account.

b) Monies in the revenue account shall be disbursed to make deposits into a sinking account to pay theprincipal and interest requirements of the revenue bonds for the fiscal year.

c) Any monies remaining in the revenue account after the required transfer to the sinking account maybe transferred to the project to be used for any ravwui purpJse.

The District was in compliance with all the revenue bond provisions during the year ended June 30, 2021.

PENSION PLAN - IPERS

Plan DgscriLtion - IPERS membership is mandatory.for employees of the District, except for thosecovered by another retirement system.' Employees of tt" oiril"iare provided with pensions through acost-sharing multiple employer defined benefii pension ptin aJministereo by lowa pubtic Employees,Retirement system (lPERs). IPERS issues a stand-alone financial report whlch is available to the publicbv mail at P.o. Box g117, Des Moines, rowa s0306-or iiii ililiv.ipers.org.
IPERS benefits are established under lowa code chapter gzB and the administrative rules thereunder.chapter 97B and the administrative rules are the officiil ptan ooJJments. The following brief descriptionis provided for general informational purposes onty. Refer io flr" pf"n documents for more information.
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NOTE 7: PENSION PLAN - IPERS (Continued)

PBnsion Be.nefitq - A Regular member may retire at normal retirement age and receive monthly benefits
without an early-retirement reduction. Normal retirement age is age 6s, anytime after reaching age 62
with 20 or more years of covered employment, or when the member's years of service 

-ptui 
tne

member's age at the last birthday equals or exceeds 88, whichever comes first. These qualiiications
must be met on the member's first month of entitlement to benefits. Members cannot begin receiving
retirement benefits before age 55. The formula used to calculate a Regular member's mo-ntnry IpERS
benefit includes:

r A multiplier based on years of service.

r The member's highest five-year average salary, except members with service before June 30,
2012, will use the highest three-year average salary as of that date if it is greater than the highest
five-year average salary.

lf a member retires before normal retirement age, the member's monthly retirement benefit will be
permanently reduced by an early-retirement reduction. The early-retirement reduction is calculated
differently for service earned before and after July 1 , 2012. For service earned before July 1 , 2012, lhe
reduction is 0.25% for each month the member receives benefits before the member's earliest normal
retirement age. For service earned on or after July 1 , 2012, the reduction is 0.50% for each month that
the member receives benefits before age 65.

Generally, once a member selects a benefit option, a monthly benefit is calculated and remains the
same for the rest of the member's lifetime. However, to com-bat the effects of inflation, retirees who
began receiving benefits prior to July 1990 receive a guaranteed dividend with theiruegutar November
benefit payments.

9iqability end Death Benefits - A vested member who is awarded federat Social Security disability or
Railroad Retirement disability benefits is eligible to claim IPERS benefits regardless ot a!e. Oisatiility
benefits are not reduced for early retirement. lf a member dies before retirement, the member's
beneficiary will receive a lifetime annuity or a lump-sum payment equal to the present actuarial value of
the member's accrued benefit or calculated with a set formula, whichever is greater. \Men a member
dies after retirement, death benefits depend on the benefit option the member ielected at retirement.

Cgnlributions - Contribution rates are established by IPERS fotlowing the annual actuarial valuation,
which applies IPERS' Contribution Rate Funding Poliiy and ActuarialAmortization Method. State statute
limits the amount rates can increase or decreaie each year to 1 percentage point. IPERS Contribution
Rate Funding Policy requires that the actuarial contribution rate be deteimined using the ,'entry age
normal" actuarial cost method and the actuarial assumptions and methods approved by the fFeiS
lnvestment Board. The actuarial contribution rate covers normal cost plus the uniunded actuadal liability
payment based on a 3O-year amortization period. The payment to amortize the unfunded actuarial
liability is determined as a level percentage of payrolls baied on the Actuarial Amortization Method
adopted by the lnvestment Board.

ln fiscal year 2021, pursuant to the required rate, Regular members contributed 6.2g% of covered payroll
and the District contributed 9.44o/o of covered payroll for a total rate of 15.73o/o.

The District's contributions to IPERS for the year ended June 30, 202'l totated $559,401.
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PEN$ION PLAN * IPERS (Continued)

Net Pension Lia.bilitJ. Pension Exoense. and Deferred Outflows of Resources and Deferred Inflows of
ReFources Related to Pensions - At June 30, 2021, the District reported a liability of $5,357,820 for its
proportionate share of the net pension liability. The net pension liability was measured as of June 30,
2020, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The District's proportion of the net pension liability was based on the
District's share of contributions to IPERS relative to the contributions of all IPERS participating

employers, At June 30, 2020, the District's proportion was .076806%, which was an increase of
.000934% from its proportion measured as of June 30,2019.

For the year ended June 30, 2021, the District recognized pension expense of $786,344, At June 30,
2021, the District reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Outflows Deferred lnflows
of Resourcss of Resoulces

Differences between expected and
actual experience

Changes of assumptions

Net difference between projected and
actual earnings on IPERS'
investments

Changes in proportion and differences
between District contributions and the
District's proportionate share of
contributions

District contributions subsequent to the
measurement date

Total

$ 126,994

301 ,1 95

72,887 108,114

$559,401 reported as deferred outflows of resources related to pensions resulting from the District
contributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability in the year ending June 30, 2022. Olher amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized in pension expense as follows:

5,919 $

275,015

559.401

$ I,4AAJZ $ 23lJ_!8

Year Ended
Jqne 30,

2022
2023
2024
2025
2026

Total

31,825
86,396

1 11,666
186,638

3,383
{1s€09

$

$

There were no non-employer contributing entities at IPERS.
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NOTES TO FtNANC|AL STATEMENTS
JUNE 30,2021

N9_JE 7: PENSION PLAN - IPERS (Continued)

Actuarial Assumotions - The total pension liability in the June 30, 2O2O actuariat valuation was
determined using the following actuarialassumptions, applied to all periods included in the measurement
as follows.

The actuarial assumptions used in the June 30, 2020 valuation were based on the results of an
economic assumption study dated March 24,2017 and a demographic assumption study dated June 2g,
2018.

It4ortality rates used in the 2020 valuation were based on the RP-2014 Employee and Healthy Annuitant
Tables with MP-201 7 generational adjustments.

The longterm expected rate of return on IPERS' investments was determined using a building-block
method in which best-estimate ranges of expected future real rates (expected returns,-net of inveltment
expense and inflation) are developed for each major asset class. These ranges are combined to
produce the longterm expected rate of return by weiEjnting the expected future reai-rates of return by the
target asset allocation percentage 

-and by adding ixpedteo inftation. The target altocation and best
estimates of arlthmetic real rates of return for each major asset class are sumrirarized in the following
table:

Rate of lnflation
(effective June 30, 2017)

Rates of salary increase
(effective June 30, 201 7)

Long-term investment rate of return
(effective June 30, 2017)

Wage growth
(effective June 30, 2017)

Asset Class

Domestic equity
lnternational equity
Global smart beta equity
Core plus fixed income
Public credit
Cash
Private equity
Private real assets
Private credit

Total

2,60% annum.
3.25 to 1625% average, including inftation.

Rates vary by membership group.
7 .00o/o compounded annually, net of

investment expense, including inflation.
3.25o/o per annum, based on 2.60%

inflation and 0.65% realwage inflation.

Long-Term Expected
Real Rate of Return

4.43 %
5.15
4.87

(0 2e)
2.29

(0.78)
6.54
4.48
3.1 1

Asset Allocation

22.0 %
17.5
6.0

28.0
4.0

3,0
rcq4 %

1.0
11.0
7.5

Dispolnt Rate - The discount rate used to measure the total pension liability wasTo/o. The projection of
cash flows used to determine the discount rate assumed employee contributions will be made at the
contractually required rate and contributions from the District wiit O6 made at contractually required rates,
actuarially determined. Based on those assumptions, IPERS' fiduciary net position wai projected to be
available to make all projected future benefii payments to currenf active and inactive employees.
Therefore, the long-term expected rate of retum oir TPERS' investments was applied to alt p6riois of
projected benefit payments to determine the total pension liability.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30.2021

NOTE 7: PENSION PLAN - IPERS (Continued)

sion Liabilifu to Changes in tne Discount
Rqte-.ThefollowingpresentstheDistrict'sproportionatei
using the discount rate of 7Vo, as well as what the District's proportionate share of the het pension
liability would be if it were_calculated using a discount rate thai is 1-percentage-point lower (6%) or 1-
percentage-point higher (8%) than the current rate.

1% Decrease Discount Rate 1% lncrease(6.0%) ft.Oo/o) (8.0%)

District's proportionate share of the net
pension liability $ qg?AJ14 $ IJOZJZO $ a@40&

tpfnS'fiOuciarv lte - Detailed information about the IPERS' fiduciary net position is availabte
in the separately issued IPERS financial report which is available on IPERS' we'bsite at www.ipers.or-q.

Pav?bles to IPERS - At June gO,202'1, the District reported payables to TPERS of $35,s84 for tegally
required employer contributions and $23,710 for legally required employee contributions which had been
withheld from employee wages but not yet remitted to iPERS.

NOrE S:

Plan Description - The District administers a single-employer benefit plan which provides medical and
prescription drug benefits for employees, retirees and their spouses. Group insurance benefits are
established under lowa Code Chapter5094.13. No assets are accumulated in a trust that meets the
criteria in paragraph 4 of GASB Statement No. 75.

OPEB JgnS - lndividuals who ar.e employed by the District and are eligible to participate in the group
health plan are eligible to continue healthcaie benefits upon retirement. Retirees under age 65 pay tnb
same premium for the medical and prescription drug benefits as active employees, which results in an
implicit,rate subsidy and an OPEB liability. Retired participants must be age'5s or otder at retirement. At
June 30, 2021, the following employees were covereo by ihe benefit terms:

lnactive employees or beneficiaries currenily receiving benefit payments
Active employees

Total

Total OPEB LiabilitV - The District's total OPEB liability of $253,836 was measured as of June 30, 2021
and was determined by an actuarial valuation as of thai date.

Acluarigl Assumptions - The total OPEB liability in the June So, za2l actuariat valuation was determined
using the following actuarial assumptions and the entry age nbrmal actuarial cost method, applied to all
periods included in the measurement.

I
B9

9!

Rate of lnflation
(effective June 30, 2021)

Rates of salary increase
(effective June 30, 2021)

Discount rate
(effective June 30, 2021)

Healthcare cost trend rate
(effective June 30, 2021)

Claim cost trend rate
(effective June 30, 2021)

2.75o/o per annum.
0.OO% per annum,

including inflation
2.37o/o compounded annually,

including inflation.

6.00% perannum

7 3Oo/o per annum
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WEST CENTRAL VALLEY COMMUNIry SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2021

NOTE 8: OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

Discount Rate - The discount rate used to measure the total OPEB liability was 2.37o/o which reflects the
index rate for 20-year tax-exempt general obligation municipal bonds with an average rating of AA,/Aa or
higher as of the measurement date.

Mortality rates are from the SOA RPH-2017 total dataset mortality table fully generational using Scale
MP-2017. Annual retirement probabilities are based on varying rates by age and turnover probabilities
mirror those used by IPERS.

The actuarial assumptions used in the June 30,2021valuation were based on the results of an actuarial
experience studies with dates corresponding to those listed above.

chanqes in the. Total oPEB Liabilitv
TotalOPEB Liabllitv

$ 244.291Total OPEB liability beginning of year
Changes for the year:

Service Cost
Interest
Changes in assumptions
Recognition deferred inflow/outflows
Benefit payments

Net changes

Total OPEB liability end of year $

24,608
5,842

18,419
(7,100)

(32.224\

9,545

253*830

Sensitivity of the District's Total OPEB Liabilitu to Chanqes in the Discount Rate - The following presents
the total OPEB liability of the District, as well as what the District's total OPEB liability would be if it were
calculated using a discount rate that is 1% lower (1.37Yo) or 1% higher (3.37%) than the current discount
rate.

1% Discount 1o/o

Decrease Rate lncrease
('1.37%\ (2.37o/o\ (3.37)

Total OPEB liabilig $ 256,374 $ 253,836 $ 251,298

Se.nsitivity of the District's Total OPEB Llgbilitv to Changes in the Healthcare Cost Trend Rajes - ne
following presents the total OPEB liability of the District as what the District's total OPEB liability would be
if it were calculated using healthcare cost trend rates that are 1% lower (5.00%) or 1% higher (6.00%)
than the current healthcare cost trend rates.

1o/o

Decrease
{5.00%)

$ 232,158

Healthcare
Cost Trend

Rate
(6.007o)

$ 253,836

1o/o

lncrease
(7,00o/o)

274,436TotalOPEB liability $

OPEB Expense and Deferred Outflows of Resources Related to OPEB - For the year ended June 30,
2021, the District recognized OPEB expense of $34,396. As of June 30,2021, the District reported
deferred outflows of resources related to OPEB from the following sources:
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NQIES TO FINANCIAL STATEMENTS
.JIJNF .2021

NorE 8: orl-lER POS.JEMPLOYMENT BENEFITS {opEBl (continued)

9PEB Expense and Deferred Outflows of Resources Related to OPEB (Continued)

Deferred outflows
of resources

Differences between expected and actualexperience $ 1L2qL

The amount reported as deferred outflows of resources related to OpEB will be recognized as OpEB
expense as follows:

Year Ending
June 30, Amount

2022
2023
2024
2025
2026

Thereafter
Total

1,032
1,432
1,032
1,432
1,032
6,041
11--

$

$

NOTE 9: RISK MANAGEMENT

West Central Valley Community School District is exposed to various risks of loss related to to(s; theft;
damage to and destruction of assets; errors and omissions; injuries to employees; and natural
disasters- These risks are covered by the purchase of commeiciai insurance. The Diskict assumes
liability for any deductibles and claims in excess of coverage limitations. Setiled claims from these risks
have not exceeded commerciat insurance coverage in anytt the past three fiscal years.

NofE 10: AREA EDUCATTON AGENCY

The Diskict is required by the Code of lowa to budget for its share of special education support, media
and educational services provided through the Area Education Agency. The District's actual'amount for
this purpose totaled $434,639 for the yeir ended June 30, 2021 ind ii recorded in the General Fund by
making a memorandum adjusting entry to the cash basis financialstatements.

NoTE 11: CATEGORICAL FUNDING

ln accordance with lowa Administrative Code Section 98.1, categorical funding is financial support from
the state and federal governments targeted_ for particular categories of stude'nts, special programs, or
special purpo$es. 

_ This support is in addition to school oisirict or area eoucitibn agenci genir"t
purpose revenue, for purposes beyond the basic educational program and most often h-as r6stiictions
on its use. Any portion of categorical. funding provided by the itaie ttrat is not expended by the end of
the fiscalyear must be carried forward as a resiricted funti balance.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2021

NOTE 11: CATEPORJCAL FUNDTNG (Continued)

The following is a schedule of the categoricalfunding restricted in the General Fund at June 30, 2021:

Prooram

Limited english proficiency
At-risk
Beginning teacher mentoring and induction
STEM scale up
CarlPerkins
Successful progression for early readers
Home school assistance program
Teacher leadership supplement

Amount

$ 12,45s
199,977

6,048
1,562

46,802
21,490

1,411
343.353

Total $ ffig"0ge

NoTE 12: TAXABATEMENTS

Governmental Accounting Standards Board Statements No. 77 defines tax abatements as a reduction. in tax revenues that results from an agreement between one or more governments and an individualor
entity in which (a) one or more governments promise to forgo tax revehues to which they are otherwise
entitled and (b) the individual or entity promises to take a specific action after the agreement has been
entered into that contributes to economic development or otherwise benefits the governments or the
citizens of those governments.

TaI Abatements of Other Entities - Other entities within the District provide tax abatements for urban
renewal and economic development projects pursuant to Chapters 15 and 403 of the Code of lowa.
Property tax revenue of the District were reduced by the following amounts for the year ended June 30,
2020 under agreements entered into by the following entities:

Amount ofEntity Tax abatemgnt proqram tax abated

City of Stuart Urban Renewaland Economic Development Projects $ ZS,qZS

The State of lowa reimburses the Dishict an amount equivalent to the increment of valuation on which
property tax is divided times $5.40 per $1,000 of taxable valuation. For the year ended June 30, 2020,
$13,832 was reimbursed to the District.

NOTE 13: pEFlClT BALANCE

The District reported a business-type activities and Student Nutrition Fund deficit net position of
$(10,749) as of June 30,2021 primarily due to the net pension liability and pension-related deferred
outflows and inflows of resources.
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WEST CENTRAL VALLEY COMMUNIry SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2021

NOTE 14:COVID-19

ln March 2020, the COVID-19 outbreak was declared a global pandemic. The disruption to businesses
across a range of industries in the United States continues to evolve. The full impact to local, regional
and national economies, including that of West Central Valley Community School District, remains
uncertain.

To date, the outbreak has not created a material disruption to the operations of West Central Communig
School District. However, the extent of the financial impact of COVID-19 will depend on future
developments, including the spread of the virus, duration and timing of the economic recovery. Due to
these uncertainties, management cannot reasonably estimate the potential impact to West Central
Community School District.

NOTE 15: PROSPECTIVE ACCOUNTING CHANGE

Governmental Accounting Standards Board has issued Statement No. 87, Leases. This statement will
be implemented for the fiscal year ending June 30, 2022. The revised requirements of this statement
will require reporting of certain potentially significant lease liabilities that are not currently reported.

NOTE {6: SUBSEOUENT EVENTS

The District has evaluated subsequent events through November 2,2021, the date the financial
statements were available to be issued.
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wEsT CENTRAL VALLEY COMMUNITY SCHOOL,D|STR|CT

BUDGETARY COMPARISON SCHEDULE OF. RFVENUES. EXPENDITURESEXPENSES AND
C,HANGES IN BALANCES.

AND PROPRIETARY FUNDS

YEAR ENDED JUNE 30. 2021

Governmental
Funds
Actual

(5,933,625)

3,743,954

(2,089,771)

8.154 ,811

7,883,972 $
7,088,961

8A4257
158 17.185

1 .086
?1 810

45,494 $
4,036

494.535

Total
Actual

16 .250

7,703,389
3,343,335

449,008
10,604,096

22,O99,919

Funds
Actual

REVENUES:
Local sources
State sources
Federal sources

Total revenues

$ 7,929,466
7,Og2,gg7
1,339,797

EXPEN DITU RES/EXPENSEQ:
lnstruction
Support services
Non-instructional programs
Other expenditures

Tota I expend itures/expenses

Excess (deficiency) of revenues
over (under) expenditures/expenses

Other financing sources, net

Excess (deficiency) of revenues and other financing sources
over (under) expenditures/expenses and other financing uses

FALANCE - Beginning of year

BALANCE - End of year

(1 05,806) 8. .005

040 $ (10,749) $ 6,054,291

703,389
343,335

7

3

o
449,008

449.008

95,057 (5,738,568)

3,743,8s4

95,057 (1,994,714)

$

See Accompanying lndependent Auditor's Report
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Orhinal

$ 8,120,551 $
7,149,910

775.207

16.045.568

Final

8,120,55'1 $
7,149,910

775.207
16 045 568

Amounts Finalto
Actual

Variance

(1e1,085)
(56,813)
563,580

315,682

8,316,219
3,498,607

333,310
1.985.742

8,316,219
3,750,000

500,000

612,830
400,665

50,992
7

19 5A6219 (2.533.599)14.133.878

1,916,34'l

1,91 1,690

4,651

(3,s20,651)

4,651

(3,516,000)

9,374,496

(2,217,917'

3,739.203

1,521,296

$ 1,521,286

I 4,486

$ 10,290,827 $ 4
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WEST CENTRAL VALLEY COMMUNIry SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY REPORTING

YEAR ENDED JUNE 30. 2021

This budgetary comparison is presented as Required Supplementary lnformation in accordance with Governmental
Accounting Standards Board Statement No. 41 for governments with significant budgetary perspective differences
resulting from not being able to present budgetary comparisons for the General Fund and each major Special
Revenue Fund.

ln accordance with the Code of lowa, the Board of Education annually adopts a budget following required public
notice and hearing for all funds except lnternal Service Funds, Private Purpose Trust Funds and Custodial Funds.
The budget may be amended during the year utilizing similar statutorily prescribed procedures. The District's budget
is prepared on a modified accrual basis of accounting.

Formal and legal budgetary control for the certified budget is based upon four major classes of expenditures known
as functions, not by fund. These four functional areas are instruction, support services, non-instructional programs
and other expenditures. Although the budget document presents function expenditures or expenses by fund, the
legal level of control is at the aggregated function level, not by fund. The Code of lowa also provides District
expenditures in the General Fund may not exceed the amount authorized by the school finance formula. During the
year ended June 30, 2021, the District adopted one budget amendment, increasing budgeted expenditures by
$5,432,341.

During the year ended June 30, 2021, expenditures exceeded the amounts budgeted in the other expenditures
function and the District did not exceed its General Fund unspent authorized budget.
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wEsT CENTRAL VALIFY COMMUNTTYSCHQQL !IS:B!CT

scHEpuLE oF THE DTSTR|CT'S PROPORTIONATE SHARE OF TttE NET PENS|ON LtABtLtry
IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEI\,I

FOR THE LAST SEVEN FISCAL YEARS.

BEQUIRED SUPPLEMENTARY INFORMATION

?021 2024

Dislrict's proportion of the net pension liability 0.076806 % 0.e75872 o/o

District's proportionate share of the net pension liability $ 5,3S2,82S g 4,422,99b

Dislrict's covered payroll $ 5,963,660 $ s,B1 1,092

Distriol's proportionate share of the net pension liability as a
percenlage of its covered payroll 89.84 lo 76.11 %

IPERS' net position as a percenlage of the total pension liability 82.90 o/o 85.45 %

* ln accordance with GASB Statement No. 68, the amounts presented for each fiscal year were determined as a June 30 of the
preceding fiscal year.

Note: GASB Statement No. 68 requires ten years of information to be presented in this table. However, until a full 1O-year trend is

compiled, the District will present information for lhose years for which information is available.

See Accompanying lndependent Auditor's Report
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$

$

2019

0.075201 0/o

4,757,384 $

5,650,000 $

84.20 %

83.62 o/o

2018

O.0773Q7 o/o

5,149,650 $

5,774,000 $

89.19 %

82.21 0/"

2017

0.080455 o/o

5,063,306 $

5,772,000 $

87.72 o/o

81.82 %

2016

0.081236

4,013,428

5,565,000

2oil5

0,079627 %

3,222,562

5,317,000

60,61 %

87.61 %

o/o

$

$

72.12 0/o

85.'t9 To
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WEST CENTRAL VALLEY COMMUNIry SCHOOL DISTRICT

ScHFDULE OF DtSTRtCT CONTRTBUTTONS
rowA PUBLTC EMPLOYEES' RETTREMENT SYSTEM

LAST 10 FTSCAL YEARS

REOUIRED SUPPLEMENTARY INFORMATION

2A21 2920

Statutorily required conlribution $ 559,401 $ 571,404

Contribulions in relation to the statutorily required contribution 1559.401) (571,404)

Contributiondeficiency(excess) $- $_;

District's covered payroll $ 5,963,660 $ 6,053,008

Contribulions as a percentage of covered payroll 9.44 o/a 9.44 o/o

2019

$ 504,s68

_(504,568)

$

$ 5,811,092

9.44 0/o

See Accompanying lndependent Auditor's Report
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2018 2017 2016 2015. 2014 2013 2012

$ 256,723 $ 2ss,085 $ 249,298 $ 235,611 $ 291,774 $ 220,513 $ 198,737

- !258.723\ (255,_085) (249,298) (235,611) (2?1,774) (220,513t (lgS,I-rJ

$$$$$$$

$ 5,650,000 $

8.93 o/o

5,774,000 $

8.93 %

5,772,000 $

8.93 o/o

5,565,000 $

8.93 %

5,317,000 $

8.93 0/o

5,293,000 $ 5,265,000

8.67 % 8.06 %
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WEST CENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATIO!)I - PENS|ON LtABtLtW
YEAR ENpEp JUNE 90.2021

Changes of benefit terms:

There are no significant changes in benefit terms.

Changes of assumptions:

The 2018 valuation implemented the following refinements as a result of a demographic assumption study dated
June 28, 2018:

' tha.ng_eg mortality assumptions to the RP-2014 mortality tables with mortality improvements modeted using
Scale MP-2017.

r Adjusted retirement rates.
r Lowered disability rates.
I Adjusted the probability of a vested Regular member electing to receive a deferred benefit.. Adjusted the merit component of the salary increase assumption.

The 2017 valuation implemented the following refinements as a result of an experience study dated March 24,2Q17:

r Decreased the inflation assumption from 3.00% to 2.600/o.

' Decreased the assumed rate of interest on member accounts trom 3.75o/o to 3.50% per year.o Decreased the discount rate from 7 .S0o/o to 7.00o/o.r Decreased the wage growth assumption from 4.000/o to 3.25o/o.r Decreased the payroll growth assumption from 4.00o/o to 3.25o/o.

The 2014 valuation implemented the following refinements as a result of a quadrennial experience study:

. Decreased the inflation assumption from 3.25o/o to 3.00%.o Decreased the assumed rate of interest on member accounts from 4.00% to 3.75o/o per year.o Adjusted male mortality rates for retirees in the Regular membership group.r Moved from an open 3o-year amortization period to a closed 30-yeaiamortization period for the UAL (unfunded
actuarial liability) beginning June 30, 2014. Each year thereafter, changes in tne UAt from ptan expeiience wi1
be amortized on a separate closed 2}-year period.
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REOUTRED SUPPLEMENTARY I NFORMATION

2021 2020 2018

Service cost
lnterest cost
Differences between expected and actual experience
Benetit payments
Net change in totat OpEB liability
Total OPEB liabitity, beginning of year
Total OPEB liability end of year

$ 24,€08
5,842

11,319
t32.2241

9,54S
244.291

$ 253.836*

$ 21,697
8,205

40,087
(35.555)

34,434
20s.857

$ _4,N1

$ 17,181
8,138

{9;838)
('t3.596)

1,885

2019

207972
209.857

-

$ 17,222
8,103

(10,471)
(14,036)

818
207.159

$ __?q,ez1$

Covered payroll

Total OPEB liability as a percentage of
covered payroll

$ l83ZO00 $ _5-Z94tp0 $ 1433-0OQ $ 5JXUI00

4.35o/o o/o 4.22 o/o 3.86 % 3.64 %

Ueb"

Changes in benefit terms:

There were no significant changes in benefit terms.

Changes in assumptions:

changes in assumptions and other inputs rofleot the effecis of changes in the discount
rate each period. The folowing are the discounr rates ueed in each leriod.

Year ended June 30, 202i
Yearended June 30,2020
Yearended June 30, 2019
Year ended June 30, 2018
Year ended June 30, 201 7

2.370/.

3.15%
3.72o/s

3.72o/o

2,500/o

See Accompanying lndependent Auditor's Report
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WEST CENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

coMBtNu.{G BALANCE SHEET

Revenue Funds

Management
Levy

Student
ActiviU

SCHEDULE 1.

Total

384,248
74,236

ASSETS

Cash, cash equivalents and pooled investments
Receivables:

Property tax:
Delinquent
Succeeding year

$ 382,591 $ 74,541 $ 457,132

1,657
600,000

1,657
,000

TOTAL ASSETS $ 984,248 $ 74,541 $ 1,058,789

305 $

600,000 600,000

384,248

LIAEILITIES.,DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

LIABILITIES:
Accounts payable

DEFERREp INFLOW$ OF RESOURCES:
Unavailable revenues:

Succeeding year property tax

FUND BALANCE$:
Restricted for:

Management levy purposes
Student activities

Total fund balances

305$$

74.236

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES $

74,236 458,484

248 $ 74,541 $ 1,058,789

See Accompanying lndependent Auditor,s Report
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wEsr CENTRAL VALLEY COMM.UN|TY SCHOO! ptSTRtCT

COMBINING SCHED.ULE OF REVENUES. EXPENDITURES AND
CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30.2021

Special Revenue Funds

SCHEDULE 2

Total

REVENUES:
Local sources:

Localtax
Other

State sources

Total revenues

EXPENDITURES:
Current:

lnstruction:
Regular
Other

Support services:
Operation and maintenance of plant
Transportation

Total expenditures

Excess (deficiency) of revenues over (under) expenditures

FUND BALANCES - Beginning of year

FUND BALANCES - End of year $ 384,248 8 74,236

Management
Lew

$ 303,306
145

5,837

309,288

Student
Aclivitv

$-
130,311

:
130,311

$ 303,306
130,456

5,837

439,599

127,764
10,161

142,896
28,697

309,518

(230)

384 78

34
125,998

127,798
136,159

$ 458,484

142,896
28,697

'126,032 435,550

279 4,049

69,957 454,435

See Accompanying Independent Auditor,s Report
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WEST CENTRAL VALLEY COMMUNIry SGHOOL DISTRICT

COMBINING BALANCE SHEET
cAPtrAL PROJECTS FUND ACCOUNTq

JUNIE 30.2021

OapttqlProjects

SCHEDULE 3

Statewide
Sales, Services

and Use Tax Total

$ 2,106,502 $ 127,464 $ 2,233,966

ASSETS

Cash, cash equivalents and pooled investments
Receivables:

Property lax:
Delinquent
Succeeding year

Due from other governments

TOTAL ASSETS $ 2,1

Physical
Plant and
Equipment

Levy

1,055
199,027

79,690

86,192 $ 327,546 $ _ 2,513,738

1,055
199,027
79,690

LIABILITIES. DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

!-lABrLrflES:
None

DEFERRED INFLOWS OF RESOU-RCES:
Unavailable revenues:

Succeeding year property tax

FUND BALANOE€:
Restricted for:

School infrastructure
Physical plant and equipment

$$$

. 199,027 199,027

2,186,192

TOTAL FUND BALANCES 2.1 ,192

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES $ 2,186,192 $

128,519

129,519

2,186,192
't28,519

2,314,711

327,546 $ 2,513,739

See Accompanying lndependent Auditor,s Report
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wEsT CENTRAL VALLEY COMMUNTTY SCHOOL p|STBTCT

COMBINING SCHEDULE OF REVENUES. EXPENDITURES AND
CHANGES IN FUND BALANCES

. 0APITAL PROJECTS FUND ACCOUNTS
YEAR ENDED JUNE 30. 2021

Capital Projects

Statewide
Sales, Services

and Use TaX

Physical
Plant and

Equipment
Lew

$ 179,341 $

4,692

184,033

26,278

43,823
9,1?7

52,960

95,000
174,238

9,795

118,724

SCHEDULE 4

Total

179,341
640

956,924

1,136,905

26,278

46,248
9,137

55,385

447 167

528,830

608,075

{954.2821
(954,2821

(346,207)

2.660 ,918

Revenues:
Local sources:

Local tax
Other

State souices
Total revenues

Expenditures:
Current:
. lnstruction:

Regular
Support services:

Administration
Operation of maintenance and plant

Total support services
Other expenditures:

Facilities acquisition

Total expenditures

Excess of revenues over
expenditures

Other financing uses:
Transfers out

Total other financing uses

Change in fund balances

FUND BALANCES - Beginning of year

FUND BALANCES - End of year

$
640

952,232

,. . .e52p72

2,425

2,425

352,167

354,592

(954,282\

(356,002)

2.542.194

598,280 9,795

(9s4,282)

$ 2,186,192 $ 128,519 $ 2.314.711

See Accompanying lndependent Auditor's Report
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Account

Athletics
Play
Musicals
Show choir
Business operations
Class of 2020
Class of 2021
Class of 2022
Class of 2023
Class of 2024
FFA
FCCLA
HS marching band
lnterest
Flag/drillteam
Science fair
HS student council
MS student council
HS yearbook
MS yearbook
TAG robotics

Total

1,144
3,691

300
872
873
873

(1,313)

wEsT CENTRAL VAL!_EY COMMUNITY SCHOOL ptSTRtCT

scHEpuLE oF CHANGES tN SPECIAL REVENU.F FUND -
STUPENT ACTtVtTy ACCOUNTS

YEAR ENDED JUNE 30. 2021

Balance
Beginning

of Year

$ s,qzz $
10,293

954
185

144
2,618
6,239

415

Revenues Exoenditures

$ 75,891 $
567

2,111

29,724
142

9,721

lntrafund
Transfers

SCHEDULE 5

Balance
End

of Year

2,491
10,081

185

$

520

72,960
355
637

50

4,52;-

94
(2,618)

21,592
157

2,238
800
396
275
219

8,827
6,886
1.536

905

$ 69,957

37,204
131

8,534

5,095
2,12A

573
873

27,759
146

1,051
800

1,196
275

,86 1,061

918

$ __19981_ $ 126,032 $

1

6657
tt:

3 I

699
8,827
9,925
1,934

905

$ _14,?!q

See Accompanying Notes to Financial Statements
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WEST C.FNTRAL VALLEY COMMUNITY SCHOOL DISTRICT

$QHEAULE OF" REVEUUES BY SOURCE AND EXPENDITURES BY FUNCTION .
ALL GOVERNMENTAL FUNDS

FOR THE I.AST TEN YEARS

Modified Accrual Basis
Years Ended June 30,

2021 2020 2019
Revenues:

Local sources;
Local tax
Tuition
Other

Stat€ sources
Federal sources

Tolal

Expenditures:
lnstruction:

Regular
Special
Other

Support services:
Student
lnstructional staff
Administration
Operation and maintenance

of plant
Transportation

Other expenditures:
Facilities acquisition
Long-term debt:

. Principal
lnterest and fiscal charges- 
Bond issue costs, net

AEA flow-through

Tolal

2018

$ $ 6,582,s22 $ 6,245,172 $
177,254 251,415
416,005 450,47',1

7,152,90A 6,568,465
440,189 523,668

5,960,612
179,1 10
340,025

6,354,545
441 109

$ 15.817,185 $ 14,768,870 $ 14,039,191 $ 13,275,401

7,344,822
145,266
397,884

7,088,96't
844,252

$ 4,639,688 $
'1.755.112
1,308,589

174,277
660,293

1,048,826

944,861
515,078

447,167

9.326,000
396,280

4,785,942 $
1,918,583
1,173,723

220,391
365,622

1,217 ,966

985,848
518,981

294,132

1,340,000
296,494

5,613,451 $
1,685,231

397,574

176,1 94
224,295

1,125,097

1,010,943
537,000

85,837

1,230,000
334,244

4,964,785
1,645,255

650,286

150,446
265,922
976,504

1,029,846
501 ,976

12,752

1,345,000
367,037

434,639 __421&- 393,766 381,970

$ _-a1,9!9,!lg $ 13,545,031 $ 12,813,632 S 12,2e1,77s

$ee Accompanying lndependent Auditor's Reporl
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SCHEDULE 6

2017 2016 ?0J5 2014

$ 5,774,800
159,264
808,285

5,613,208
298,212

$ 12,653,769

201 3

$ 6,877,117
108,1 51

263,204
4,704,896

996,786

$ 12,950,154

2012

$ 6,995,815
94,128

232,457
4,700,812

, 855,804

I 12,879,016

$ 5,957,032 $ 5,662,709
236,697 198,343
317,783 346,658

6,387,443 6,119,214
384,695 395,278

$ 13,283.650 $ 12.922.202

$ 5,751,024
174,731
323,794

5,926,212
332,449

$ 12,508,210

$ 5,014,003 $
1,565,054

650,549

142,690
212,585
953,550

1,042,533
575,972

148,830

1,865,000
430,229

5,094,097 $
1,450,586

651,993

4,873,801 $
1,435,331

615,549

144,378
291,038
915,151

1,010,363
544,540

131 ,862

680,000
750,290

4,60't,188 $
'1,160,835

691,733

134,810
288.5'.t2
931 ,327

2,270,587

636,734
818,537

358,567

13,441 ,185 $

4,800,',127 $
981 ,340
589,035

135,069
202,588
883,797

971,133
589,444

4,746,111

1,E53,961
816,'t63

349,1 59

16,917,927 $

4,235,414
1,305,256
1,147,608

118,409
196,411
863,725

1 ,006,313
664,1 95

1,173,549

1 ,010,575
750,960

347j22

12,819,537

141,022
331,344
939,258

1,058,835
564,988

661,901

3,1 70,000
761,388

44,450
382,030

91 1,S47
636,408

375,621 369,962

$ 12,976,616 $ 15,2s1,892 $ 11,962,265 $
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GMNTOR/PROGRAM:
INDIRECT:

U.S. Department of Agriculture:
lowa State University:

Child Nutrition Cluster:
National school lunch program

U.S. Department of Education:
lowa Department of Education:

Title I grants to local educational agencies

WEST CENTRAL VALLEY COMMUNITY SCHOOL DI$TRICT

SCHEDULE OF EXPENDITURES OF FEDERALAWARDS
YEAR ENDED JUNE 3q, 2021

CFDA
Number

10.555

SCHEDULE 7

Pass-Through
Entity

ldentlfuirio Number E 0€ndlturee

Title lV student support and academic enrichment program

Education Stabilization Fund Und6r the Coronavirus Aid, Relief
and Economic Security Act (CARES) Cluster:

COVID-1 I governor's emergency education
relief (GEER) fund

COVID-I9 elementary and secondary school
relief (ESSER) funds

Career and techincal education - basic arants to states

Supporting effoctive instruction state grant

Special Education Cluster (IDEA):

Special education - grants to states

84.010

84.424

84.425C

B4.42sA

84,048

84.367

84.O27

FY21

FY21

FY21

FY21

FY21

FY21

FY21

FY21

g 440,744 *

440,744

124,929

12,742

39,200

* 350,841

16,514

21,'141

43.058

Total $ 1,049,169

. - lncludes $30,862 of non-cash ewards

Basis of Presentation ' The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal award activity of
West Central Valley Community School Diskict under programs of the federal government for the year ended June 30, 2021. The
information in this Schedule is presented in accordance with the requirements of Title 2, U.S. Code of Federal Regulations, part 200,
Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of West Central Valley Community School Diskict, it is not intended to and
does not present the financial position, changes in financial position or cash flows of West Central Valley Community School District.

Sgmmarv of $iqniffcant Accounting Policieg - Expenditures reported in the Schedule are reported on the accrual or modified accrual basis
of accounting. Such expenditures are recognizect following the cost principles contained in the Uniform Guidance, wherein certain types
of expenditures are not allowable or are limited as to reimbursement.

lndirect Cost Rate - West Central Valley Community School District did not elect to use the 'lOa/o de minims indirect cost rate as allowed
under the Uniform Guidance.

See Accompanying lndependent Auditor,s Report
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ANDERSON, IARKIN & CO., P.C.
Certifie d Public Accountants
"Your Succets Is Oar Business."

Kenneth E. Crosser, CPA
April D. Crosscc CPA

Michael J. Podliska, CPA
AlexanderT. B*r, CPA

Anderson.Larkin

--.:.&CopC INDEPENpENT AUDITOR'S REPORT erN INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

oF FINANCTAL STATEMENTS PFRFORMED lN ACCORDANC-E WTH
GOVERNMENT AUDITING STANDARDS

To the Board of Education of
West Central Valley Community School District:

We have audited in accordance with U.S. generally accepted auditing standards and the standards applicable to
financial audits contained in Govemment Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, the business type activities, each major fund and the
aggregate remaining fund information of West Central Valley Community School District, as of and for the year
ended June 30, 2021, and the related notes to the financial statements, which collectively comprise West Central
Valley Community School District's basic financial statements and have issued our report thereon dated November
2,2021.

Internal Gontrol over Financial Reporting

ln planning and performing our audit of the financial statements, we considered West Central Valley Community
School District's internal control over financial reporting as a basis for designing audit procedures appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of West Central Valley Community School District's internal control.
Accordingly, we do not express an opinion on the effectiveness of West Central Valley Communi$ School District's
internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that have not been identified. However, as
described in the accompanying Schedule of Findings, we identified deficiencies in internal controlwe consider to be
material weaknesses.

A deficiency in internal contral exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the District's financial statements
will not be prevented or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying schedule of findings as items ll-A-21 and ll-B-21 to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

221 N. Wapello Srreet. P.O. Box 533. Ottumwa,lowa52501 . (641) 684-5489'Fax (641) 683'1665
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether West Central Valley Community School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, non-compliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of non-compliance or other matters that are required to be reported under Government
Auditing Standards. However, we noted certain immaterial instances of non-compliance or other matters which are
described in Part lV of the accompanying Schedule of Findings, and Questioned Costs.

Comments involving statutory and other legal matters about the District's operations for the year ended June 30,
2A21 are based exclusively on knowledge obtained from procedures performed during our audit of the financial
statements of the District. Since our audit was based on tests and samples, not all transactions that might have had
an impact on the comments were necessarily audited. The comments involving statutory and other legal matters are
not intended to constitute legal interpretations of those statutes.

West Central Valley Community School District'e Response to Findings

West Central Valley Community School District's responses to the findings identified in our audit are described in the
accompanying Schedule of Findings and Questioned Costs. West Central Valley Community School District's
responses were not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of West Central
Valley Community Schobl District during the course of our audit. Should you have any questions concerning any of
the above matters, we shall be pleased to discuss them with you at your convenience.

ANDERSON, LARKIN & CO., P.C.

A$urun, Luqlurril0 .,? C^

Ottumwa, lowa
November 2,2021
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ANDERSON, LARKIN & CO., P.C.
Ce rtified Public Accounranrs
"Your Success Is Our Businest"

Anderson.Larkin+&C-oFC

Iry?FPEND,,EqrAuDllolry:qjt5PgRroN c,gl{tp.LlANpE FoR EACH MAJoR FEpERAL pFocRAM
AND ON INTERNAL CONTROL OVER CO

To the Board of Education of
West Central Valley Community School District:

Report on Compliance for Each Major Federal program

We have audited West.Centra!--!alley_ Community School District's compliance with the types of compliance
requirements described in U.S. Office 6f Managem6nl and Budget (OMB) iomptiance Supptementthat coutd havea direct and materialeffect on each of its majoi fedaral prograris f6r the'year ended June 30, 2021. West Centrat
Valley community School District's major fed6ral progr"tii. ir" ioentitea in part I of the accompanying schedute ofFindings and Questioned Costs.

M a n age m enf 's Respons i bi I ity

Management is responsible for compliance with federal statutes, regulations and the terms and conditions of itsfederalawards applicable to its federal programs.

A u d ito r's Respo n s i b i I ity

Our responsibility is to express an opinion on compliance for each of West Cdntral Valley Community SchoolDistrict's major federal programs based on our audit of the types of compliance requirements referred to above. Weconducted our audit of compliance in accordance with U.S. generally accepted auoiting standards, the standardsapplicable to financial audits contained in Government Auditin-g Sfandards, issued by thetomptrolei Gener"r of tn"United States, and the audit requirements of Title 2 U.S: Code of Federat Rejubtions, part 200, t)niform
Administrative Requiremenfs, Cosf lriryiples, and Audit Requirements for Federal-Awards (Uniform Guidance).Those standards and the Uniform Guiddnce require that w6 plan and pertorm thd auoit to obtain reasonableassurance about whether. non-compliance with the types of compliance requirements referred to above mir iouldhave a direct and material e{egt 91.3 maior federal prgg.ram occuned. nn auoit includes examining, on a teii nasis,evidence about West Central Valley Community' Sihoot District's comptiance rin gtose rlquiremenis anoperforming euch other procedures we considered nicessary in the circumstances.

We believe our audit provides a reasonable. basis for our opinion on compliance for each of the major federalprograms' However, our audit does not provide a legal deteimination of West Central Valley Community SchoolDistrict's compliance.

Opinion on Each Major Federal program

ln our opinion, West Central Valtey Community School District, complied, in all material respects, with the gpes ofcompliance requirements referred to above that could have a direct and material effect on each of its major federalprograms for the year ended June 30, 2021.

221 N. Vapello Street'PO. Box 533 ' Ottumwa, Iowa 52501 . (641) 684-5489 . Fax (641) 683-1665

Kenneth E. Crosser, CPA
April D. Crosser, CPA

Michael J. Podliska, CPA
AlemdcrT. Bar, CltA
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Report on Internal Control over Gompliance

The management of West Central Valley Community School District is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. ln planning
and performing our audit of compliance, we considered the West Central Community School District's internal
control over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures appropriate in the circumstances for the purpose of expressing
an opinion on compliance for each major federal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of West Central
Valley Community School District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented or detected and corrected on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal controlover compliance that might be material
weaknesses or significant deficiencies. We did not identifiT any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of rnternal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

ANDERSON, LARKIN & CO., P.C,

Au[ur,*nr,LurVunht0,? t
Oftumwa, lowa
November 2,2021
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PART I:

(a)

(h)

(i)

PART II:

WEST CENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30. 2021

SUMMARY OF THE INDEPENDENT AUDITOR'S RESULTS:

Unmodified opinions were issued on the financial statements prepared in accordance with U.S. generally
accepted accounting principles.

Material weaknesses in internal control over financial reporting were disclosed by the audit of the financial
statements.

(b)

(d)

(e)

(0

(g)

(c) The audit did not disclose any non-compliance which is material to the financial statements.

No material weaknesses in internal control over the major program were disclosed by the audit of the
financial statements.

An unmodified opinion was issued on compliance with requirements applicable to the major program.

The audit did not disclose any findings which were required to be reported in accordance with the Uniform
Guidance, Section 200.516 (a).

Major programs were as follows:

. Child Nutrition Cluster

The dollar threshold used to distinguish between Type A and Type B programs was $750,000.

West Central Valley Community School District did not quali{y as a low-risk auditee.

FINDINGS RELATED TO THE FINANCIAL STATEMENTS:

INSTANCES OF NON.COMPLIANCE:

No matters were noted.

INTERNAL CONTROL pEFlCrErlCrES:

ll-A-21 Seoreqation of Duties

Criteria - Management is responsible for establishing and maintaining internal control. A good system of
internal control provides for adequate segregation of duties so no one individual handles a transaction
from its inception to completion. ln order to maintain proper internal control, duties should be segregated
so the authorization, custody and recording of transactions are not under the control of the same
employee. This segregation of duties helps prevent losses from employee error or dishonesty and
maximizes the accuracy of the District's financial statements.

Condition - lncompatible duties are being performed by the same person. We also specifically noted the
Student Activity Fund and School Nutrition Fund bank reconciliations are not being reviewed

9ause - The District has a limited number of employees and procedures have not been designed to
adequately segregate duties or provide compensating controls through additional oversight of transactions
and processes.

Effect - lnadequate segregation of duties could adversely affect the District's ability to prevent or detect
and correct misstatements, errors, or misappropriations on a timely basis by employees in the normal
course of performing their assigned functions.

Recommendation - We realize that with a limited number of office employees, segregation of duties is
difficult. However, the District should review its procedures to obtain maximum internal control possible
under the circumstances. All bank reconciliations should be reviewed by someone independent of the
preparation.
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PART il:

il-B-21

WEST CENTRAL VALLEY COMMUNITY SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2021

Fl N Dl NGS RE LATED_LO_ TH E Fl NAN C IAL STATEMENTq: (Conti n ued)

Resoonse - We will review procedures and will implement additional controls where possible

Conclusion - Response accepted.

Financial Statement Preparation

Qriteria - A deficiency in internal control over financial reporting exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements of the financial statements on a timely basis.
Properly designed policies and procedures and implementation of the policies and procedures are an
integral part of ensuring the reliability and accuracy of the District's financial statements.

Condition - The District does not have a system of internal controls that fully prepares financial statements
and disclosures that are fairly presented in conformity with generally accepted accounting principles.

Cause - As is inherent in many entities of this size, the District has management and employees who,
while knowledgeable and skillful, do not have the time to maintain the current knowledge and expertise to
fully prepare financial statements and related disclosures.

Effect - Lack of policies and procedures resulted in District employees not detecting the errors in the
normal course of performing their assigned functions. As a result, material adjustments to the District's
general ledger were necessary.

Recommendat&o - The District should obtain additional knowledge through reading relevant accounting
literature and attending local professional education courses.

Resoonse - We will consider obtaining additional knowledge where practical and cost effective. However,
we intend to continue to rely on assistance from our audit firm to draft the financial statements.

Conclqsion - Response accepted.

PART III: FINDINGS ANP QUESTIONED COSIS FOR FEDERAL AWARDS:

INSTANCES OF NON-COMPLIANCE:

No matters were noted.

r NTER,NAI GONTROL DEFtCt ENCTES:

No materialweaknesses in internal control over the major programs were noted

PART IV: OTHER FINDINGS RELATED TO REQUIRED SIATUTORY REPORTING:

lV-A-21 Certified Budoet - Expenditures for the year ended June 30, 2021 exceeded the certified budget amounts
in the other expenditure function.

Reeommendation - The certified budget should have been amended in accordance with Chapler 24.9 ol
the Code of lowa before expenditures were allowed to exceed the budget.

Response - Future budgets will be amended in sufficient amounts to ensure the certified budget is not
exceeded.

Conclusion - Response accepted.
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w-B-21

rv-c-21

lv-D-21

tv-E-21

tv-F-21

WEST CENTRAL VALLEY COMMUNITY SCHO-OL DISTRICT

SCHEDULE OF FINDINGS AND GUESTIONED COSTS
YEAR ENDED JUNE 30. 2021

PART lV: OTHER FINDINGS RELATED TO REQUIRED STATUTORY REPORTING: (Continued)

Questionable Disbursements - No expenditures we believe may not meet the requirements of public
purpose as defined in Article lll, Section 31 of the lowa Constitution and an Attorney General's opinion
dated April 25, 1979 were noted.

Travel Exoense - No expenditures of District money for travel expenses of spouses of District officials or
employees were noted. No travel advances to District officials or employees were noted.

Business Transactions - No business transactions between the District and District officials or employees
were noted,

Restricted Dongr Aclivitv - No transactions were noted between the District, District officials or District
employees and restricted donors in compliance with Chapter 688 of the Code of lowa.

Bond Coverage - Surety bond coverage of District officials and employees is in accordance with statutory
provisions. The amount of coverage should be reviewed annually to ensure that the coverage is adequate
for current operations.

,v-t-21

w-J-21

rv-G-21 Board Minutes - We noted no transactions requiring Board approvalwhich have not been approved by the
Board.

Certified Enrollment - We noted a variance in the certified enrollment data certified to the lowa Department
of Education. The certified enrollment was overstated by 0.10 for the October, 2019 count,

Recommendation - The District should contact the lowa Department of Education and the lowa
Department of Management to resolve this matter.

Response - The District's auditors will contact the lowa Department of Education and the lowa
Department of Management to resolve this matter.

Conglusion - Response accepted.

Supplementary Wglshtino - We noted no variances in the District's supplementary weighting certified to
the lowa Department of Education.

DeBosits and lnvestments - No instances of non-compliance with the deposit and investment provisions of
Chapter 128 and Chapter 12C of the Code of lowa and the District's investment policy were noted.

tv-H-21

lV-K-21 Certified Annual Reoort - The certified annual report was certified timely to the lowa Department of
Education, and we noted no significant differences in amounts reported.

lV-L-21 Galeqorical Fqndinq - No instances were noted of categorical funding used to supplant rather than
supplement other funds.
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PART lV: OTHER FINQINGS RELATED TO REQUIRED STATUTORY REPORTING: (Continued)

lV-M-21 Statewide Sales. Services and Use Tax - No instances of non-compliance with the allowable uses of the
statewide sales, services and use tax revenue provisions of Chapter 423F.3 of the Code of lowa were
noted.

Pursuant to Chapter 423F.5 of the Code of lowa, the annual audit is required to include certain reporting
elements related to the statewide sales, services, and use tax revenue. Districts are required to include
these reporting elements in the Certified Annual Report (CAR) submifted to the lowa Department of
Education. For the year ended June 30, 2021,hhe following information includes the amounts the District
reported for the statewide sales, services and use tax revenue in the District's CAR:

Beginning balance

Revenues/transfer in:
Sales tax revenues
Other local revenues

$ 2,542j94

952,872

Expenditu resitransfers out:
Administration 2,425
Facilities acquisition 352,167
Transfers to other funds 954.282. 1308,974

Ending balance $ gl8il92
For the year ended June 30, 2021, the District did not reduce any levies as a result of the monies
received under Chapter 423E or 423F of the Code of lowa.

lV-N-2'1 Deficit Net Position * The District reported a $10,749 deficit net position in the School Nuhition Fund as
ofJune 30,2021.

Recommendation - The District should continue to monitor this fund and investigate alternatives to
eliminate this deficit.

Response - The deficit is due to recording the net pension liability and pension-related deferred outflows
and inflows of resources. We will continue to monitor this fund and are working on ways to eliminate this
deficit.

Qonclusion - Response accepted

$ 952,232
640
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